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What environmental and/or social characteristics are promoted by this financial
product?

The Sub-Fund has the following E/S characteristics:

e The Sub-Fund promotes certain minimum environmental and social
safeguards through applying exclusion criteria with regard to products and
business practices that the Fund Manager believes are detrimental to
society and incompatible with sustainable investment strategies.

e The Sub-Fund promotes having a lower environmental footprint than the
general market index.
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framework and related SGDs scores to determine which issuers constitute
sustainble investments. Positive SDG scores (+1, +2, +3) are regarded as sustainable
investments.

How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

The sustainable investments do not significant harm to any environmental or social
sustainable objective by considering a principal adverse impact and aligning with
the UN Guiding Principles for Business and Human Rights and the OECD Guidelines
for Multinational Enterprises. In addition, sustainable investments score positively
on the Fund Manager’s SDG framework, and therefore do not cause significant
harm.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

A detailed description of the incorporation of principal advers impacts (PAls) is
available via the Fund Manager’s Principal Adverse Impact Statement
published on the Fund Manager’s website. In this statement, the Fund
Manager sets out its approach to identifying and prioritising principal adverse
impacts, and how principal advers impacts are considered as part of the Fund
Manager’s investment due diligence process and procedures relating to
research and analysis, exclusions and restrictions and/or engagement. For
sustainable investments, the PAIl indicators have been taken into account by
ensuring that the investments do not significant harm to any environmental or
social objective. For this purpose, many PAI indicators are either directly or
indirectly included in the Fund Manager’s SDG framework to determine
whether a company has significant impacts on the SDGs related PAl indicators.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights?

The sustainable investments are aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights via both the Fund Manager’s Exclusion Policy as well as the Fund
Manager’s SDG framework.

The Fund Manager’s Exclusion Policy includes an explanation of how the Fund
Manager acts in accordance with the International Labor Organisation’s (ILO)
standards, the UN Guiding Principles for Business and Human Rights (UNGPs),
the UN Global Compact (UNGC) and the OECD Guidelines for Multinational
Enterprises and is guided be these international treaties to assess the
bahaviour of companies. The Fund Manager continously screens the
investments for breaches of these principles. In case of a breach, the company
will be excluded or engaged with, and is not considered a sustainable
investment.

The Fund Manager’s SDG framework screens for breaches on these principles
in the final step of the framework. In this step, the Fund Manager checks
whether the company concerned has been involved in any controversies. Such



involvment will result in a negative SDG score for the company, meaning it is
not a sustainable investment.

On top, the Fund’s proprietary exclusion list screens out companies based on
their involvement in controversial practices against international norms. The
core normative framework consists of the Principles of the UN Global
Compact, the OECD Guidelines for Multinational Enterprises and the UN
Guiding Principles for Business and Human Rights. Securities issued by
companies having a severe violation of these frameworks will be restricted
from investment universe. Equally excluded are companies linked to
controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons, biological weapons, depleted uranium, white phosphorus, and
nuclear weapons).

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying
the financial product that take into account the EU criteria for environmentally
sustainable economic activities. The investments underlying the remaining portion
of this financial product do not take into account the EU criteria for
environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

'“ Does this financial product consider principal adverse impacts on sustainability
factors?

Yes. The following PAls are considered pre-investment:

e Viathe applied normative and activity based exlcusions, the following PAls are
considered:

o Exposure to companies active in the fossil fuel sector (PAI 4)

o Violation of the UNGC and the OECD Guidelines for Multinational
Enterprises (PAI 10).

o Activities negatively affecting biodiversitiy-sensitive areas (PAI 7). The
consideration of this PAl is currently restricted by applying exclusions
to palm oil producing companies and for any breaches to the UNGC,
the UNGP and the OECD Guidelines for Multinational Enterprises in
relation to biodiversity.

o Exposure to controversial weapons (anti-personnel mines, cluster
munitions, chemical weapons) (PAI 14).

e Via the environmental footprint performance targets of the Sub-Fund, the
following PAls are considered:

o Carbon footprint (PAI 2).
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Water and waste indicators (PAl 7-9). The Fund Manager will use on
water and waste footprint until data quality and coverage of the PAls
will improve.

Post-investment, the following PAls are taken into account via the Fund Manager’s
entity engagement program:

e Allindicators related to climate and other environment-related indicators (PAI

1-9).

e Violation of the UNGC and the OECD Guidelines for Multinational Enterprises
(PAI 10).

e In addition, based on a yearly review of the Fund Manager’s performance on
all mandatory and selected voluntary indicators, holdings of the Sub-Fund
that cause adverse impact might be selected for engagement.

More information is available via the Fund Manager’s Principal Adverse Impact
Statement published on the Fund Manager’s website.

What investment strategy does this financial product follow?

The Sub-Fund is actively managed and invests in stocks in developed countries across the
world. The selection of these stocks is based on a quantitative model. The strategy
integrates sustainability indicators on a continous basis as part of the stock selection
process. Amongst others, the Sub-Fund applies norm-based and activity-based exclusions,
the Fund Manager’s good governance policy and consider PAls in the investment process.

The Sub-Fund’s general investment approach is described in the Fund’s Issue Document.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

The Sub-Fund has the following binding elements:

The Sub-Fund’s portfolio complies with the Fund Manger’s Exclusion Policy
(https://www.robeco.com/docm/docu-exclusion-policy.pdf) that is based
on exclusion critera with regard to products and business practices that the
Fund Manager believes are detrimental to society and incompatible with
sustainable investment strategies. This means that the Sub-Fund has 0%
exposure to excluded securities, taking into account a grace period.

The Sub-Fund’s weighted carbon, water and waste footprint score is 20%
better than that of the general market index.

The Fund Manager scrutinizes investment in companies that are in breach
of the ILO standards, the UNGPs, the UNGC and the OECD Guidelines for
Multinational Enterprises. If a company in the porfolio breaches one of the
international guidelines during the investment period, the company will
become part of the Fund Manager’s enhanced engagement program. On
top, the Fund’s proprietary exclusion list applies. The core normative
framework consists of the Principles of the UN Global Compact, the OECD
Guidelines for Multinational Enterprises and the UN Guiding Principles for
Business and Human Rights. Securities issued by companies having a severe
violation of these frameworks will be restricted from investment universe.
Equally excluded are companies linked to controversial weapons (anti-
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personnel mines, cluster munitions, chemical weapons, biological
weapons, depleted uranium, white phosphorus, and nuclear weapons).

e The Sub-Fund’s weighted average ESG Risk Rating is 10% better than that
of the general market index.

e The Sub-Fund excludes all high negative SDG scores (-3) based on an SDG
framework internally developped by the Fund Manager.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

The Sub-Fund does not commit to reduce the scope of the investments by a
minimum rate prior to the application of the investment strategy.

What is the policy to assess good governance practices of the investee companies?

The Fund Manager has a Good Governance policy to assess governance practices
of companies. The policy describes how the Fund Manager determines if and when
a company does not follow good governance practices and is therefore excluded
from the initial investment universe. The Fund Manager’s Good Governance policy
applies to the Sub-Fund and tests on a set of governance criteria that reflect widely
recognized industry-established norms and include topics as employee relations,
management structure, tax compliance and remuneration. A link to the good
governance test is made available at the final section of this document.

What is the asset allocation planned for this financial product?

At least 90% of the investments are aligned with E/S characteristics of the Sub-Fund. It is
planned to make a minimum of 50% sustainable investments, measured by positive scores
via the Fund Manager’s SDG framework. The investments in the category “#2 Other”,
estimated between 0 and 10%, are mostly in cash and cash equivalents. The planned asset
allocation is monitored continuously, and evaluated on a yearly basis.

#1A Sustainable

50%

—|_ #1B Other E/S characteristics

Investments 40-50%

#2 Other
0-10%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
social characteristics that do not qualify as sustainable investments.
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How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

The Fund Manager does not use derivatives to attain the environmental or social
characteristics of the Sub-Fund.

To what minimum extent are sustainable investments with an environmental

objective aligned with the EU Taxonomy? Does the financial product invest in

fossil gas and/or nuclear energy related activities that comply with the EU
Taxonomy!?

The Sub-Fund does not aim or commit to invest in sustainable investments with
an environmental objective aligned with the EU Taxonomy.

The Sub-Fund does not aim or commit to invest in invest in fossil gas and/or
nuclear energy related activities that comply with the EU Taxonomy.

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does not commit to a minimum share in transitional and enabling
activities.

What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?

The Sub-Fund intends to make sustainable investments, measured as positive
scores via the Fund Manager’'s SDG framework. Among those could be
investments with environmental objectives that do not qualify as Taxonomy-
aligned. The environmental objectives of the Sub-Fund are attained by investing
in companies that score positively on SGD 12 (Responsible consumption and
production), SDG 13 (Climate action), SDG 14 (Life below water) and SDG 15
(Life on land) in the Fund Manager’s framework. While the sum of investments
with an environmental objective and socially sustainable investments always
add up to the Sub-Fund’s minimum proportion of 50% sustainable investments,
the Sub-Fund does not commit to a minimum share in sustainable investments
with an environmental objective.

What is the minimum share of socially sustainable investments?

The Sub-Fund intends to make sustainable investments, measured as positive
scores via the Fund Manager’'s SDG framework. Among those could be
investments with social objectives. The social objectives of the Sub-Fund are
attained by investing in companies that score positively on SDG 1 (No poverty),
SDG 2 (Zero hunger), SDG 3 (Good health and well-being), SDG 4 (Quality

! Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective.
Fossil gas criteria include limitations on emissions and switching to renewable power or low-carbon fuels by the
end of 2035. Nuclear energy criteria include comprehensive safety and waste management rules. The full criteria
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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education), SDG 5 (Gender equality), SDG 6 (Clear water and sanitation), SDG 7
(Affordable and clean energy), SDG 8 (Decent work and economic growth), SDG
9 (Industry, innovation and infrastructure), SDG 10 (Reduced inequalities), SDG
11 (Sustainable cities and communities), SDG 16 (Peace, justice and strong
institutions) and SDG 17 (Partnerships for the goals) in the Fund Manager’s
framework. While the sum of socially sustainable investments and investments
with an environmental objective always add up to the Sub-Fund’s minimum
proportion of 50% sustainable investments, the Sub-Fund does not commit to
a minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

Under “#2 Other” the Sub-Fund may hold cash, cash equivalents and financial
derivative instruments for the purposes of efficient portfolio management
and/or risk hedging. For those investments no environmental or social
safeguards are applied.

Is a specific index designated as a reference benchmark to determine whether
this financial product is aligned with the environmental and/or social
characteristics that it promotes?

No reference benchmark has been designated for the purpose of attaining the
environmental or social characteristics promoted by the Sub-Fund.

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

Not applicable.

How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

Not applicable.

How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.

| :| Where can | find more product-specific information online?

More product-specific information can be found on websites:

e https://www.fdc.lu
e https://fdc.public.lu/en/investissement-responsable/approches-durables-
gerants-fdc.html
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Product name: FDC SICAV GLOBAL EQUITIES — ACTIVE 2 (the “Sub-Fund”)

LEI: 5493008WCHO1JX0Q1B16

Fund manager (by sub-delegation): HSBC Global Asset Management (UK) Limited (the “Fund
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Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?
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Taxonomy environmentally sustainable under the EU
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It will make a minimum of ® It promotes E/S characteristics, but will not
sustainable investments with a make any sustainable investments

social objective: _ %

/NS
.'."=';} ' What environmental and/or social characteristics are promoted by this financial

product?

The management of the Sub-Fund promotes the following environmental and
social characteristics by:

e Giving an active consideration of environmental and social issues through
engagement on certain securities held in the Sub-Fund.

e Excluding business activities that are deemed harmful to the environment
such as companies:

o involved with weapons banned by international conventions,
including anti-personnel mines, biological weapons, binding laser
weapons, chemical weapons, cluster munitions and non-detectable
fragments as defined by the Fund Manager and set out in its the
Responsible Investment Policy;
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The Sub-Fund also considers the Principal Adverse Impacts (PAls) that are listed
below:

e PAINn°3-Green house gas intensity of investee companies (Scope 1 & Scope
2);

e PAINn°8 - Emissions to water;

e PAI n°10 - Violation of UNGC principles and Organisation for Economic
Cooperation and Development (OECD) Guidelines for Multinational
Enterprises;

e PAIl 14 - Exposure to controversial weapons.

The Sub-Fund also excludes investment in companies carrying out business
activities that are deemed harmful to the environment. This means that the Sub-
Fund will not invest in equities and equity equivalent securities of companies with
specified involvement in specific excluded activities ( the “Excluded Activities”) that
are listed above.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

The Sub-fund does not commit to make sustainable investments.

How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

Not applicable.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

Not applicable.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights?

Not applicable.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is
accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying the
financial product that take into account the EU criteria for environmentally sustainable
economic activities. The investments underlying the remaining portion of this financial
product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental
or social objectives.
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Does this financial product consider principal adverse impacts on sustainability
factors?

Yes, the approach taken to consider PAls means that, among other things, the
Fund Manager will scrutinise companies’ commitment to lower-carbon transition,
adoption of sound human rights principles and employees’ fair treatment, and
implementation of rigorous supply chain management practices such as those
aiming to alleviate child and forced labour. The Fund Manager also pays attention
to the robustness of corporate governance and political structures which include
the level of board independence, respect of shareholders’ rights, existence and
implementation of rigorous anti-corruption and bribery policies, as well as audit
trails.

The Sub-Fund also considers the PAls that are listed below:

e Green house gas intensity of investee companies (Scope 1 & Scope 2);

e Emission to water;

e Violations of UN Global Compact principles and Organisation for Economic
Cooperation and Development (OECD) Guidelines for Multinational
Enterprises;

e Exposure to controversial weapons.

What investment strategy does this financial product follow?

The Sub-Fund’s objective is to outperform its benchmark, the MSCI World Total
Return (net) expressed in USD and converted into EUR. The Sub-Fund invests in
normal market conditions in equities and equity-equivalent securities included in
its benchmark which captures large and mid-cap representation across developed
markets.

The Fund Manager uses a multi-factor investment process, based on five factors
(value, quality, momentum, low risk and size), to identify and rank stocks in its
investment universe with the aim of maximising the Sub-Fund’s portfolio’s risk-
adjusted return. Although the investment process currently uses these five factors,
it is subject to ongoing research regarding the current and potential additional
factors.

In order to lower the environmental footprint and raise the Sub-Fund’s ESG score,
all holdings in the Sub-Fund’s portfolio are assessed for their individual carbon
intensity, water intensity, waste intensity and ESG scores.

A Fund Manager’s proprietary systematic investment process is then used to
create a portfolio which:

e maximises exposure to higher ranked stocks, and
e aims for a lower carbon intensity, lower water intensity, lower waste
intensity and higher ESG score than the Sub-Fund’s benchmark.

Each individual metric (carbon intensity, water intensity, waste intensity and ESG
score) for the Sub-Fund and its benchmark are being calculated as a weighted
average of the corresponding metric of the Sub-Fund’s investment and of the
constituents of the benchmark respectively.
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The Sub-Fund is actively managed and the investment strategy is implemented on
a continuous basis through compliance and monitoring of the binding elements as
listed below.

The Sub-Fund’s general investment approach is described in the Fund’s Issue
Document.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

The binding elements are:

e The Sub-Fund aims for a weighted average E,S and G scores to be at least
as good as those of its benchmark.

e The Sub-Fund aims for an improvement in its weighted average ESG score
versus that of its benchmark.

e The Sub-Fund aims for a reduction in its weighted average carbon intensity
versus that of its benchmark.

e The Sub-Fund aims for a reduction in its weighted average water intensity
versus that of its benchmark.

e The Sub-Fund aims for a reduction in its weighted average waste intensity
versus that of its benchmark.

e The Sub-Fund will not invest in Excluded Activities.

The Fund Manager may rely on expertise, research and information provided by
well established ESG data providers to identify those companies and to tilt
portfolios using ESG scores and envorinmental metrics in its quantitative
investment process.

Consideration will also be made on the products sustainability indicators a
continuous basis.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

The Sub-Fund does not commit to reduce the scope of the investments by a
minimum rate prior to the application of the investment strategy.

What is the policy to assess good governance practices of the investee companies?

The quality of governance is assessed on the basis of criteria specified in the
investment process which include, among others, business ethics, corporate
culture and values, governance framework, corruption etc.

The Fund Manager determines governance materiality both on an absolute basis,
focusing in particular on the governance framework, controversies and compliance
with the UN Global Compact and OECD Guidelines for multinational enterprises,
and on a relative basis, by comparing the quality of the company’s governance
pactices to those of its industry peers.

In addition, issuers in violation of one or more of the 10 principles of the United
Nations Global Compact and the OECD Guidelines for multinational entreprises are
excluded.
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What is the asset allocation planned for this financial product?

The Sub-Fund invests in normal market conditions in equities and equity-
equivalent securities included in the benchmark, the MSCI World Index, which
captures large and mid-cap representation across developed markets.

The Fund Manager uses a multi-factor investment process, based on five factors
(value, quality, momentum, low risk and size), to identify and rank stocks in its
investment universe with the aim of maximising the Sub-Fund’s portfolio’s risk-
adjusted return. Although the investment process currently uses these five factors,
it is subject to ongoing research regarding the current and potential additional
factors. In order to lower the environmental footprint and raise the Sub-Fund’s
ESG rating, all holdings in the Sub-Fund’s portfolio are assessed for their individual
carbon intensity, water intensity, waste intensity and ESG scores.

Notwithstanding the above and without prejudice to the provisions of the Fund’s
Issue Document, the Sub-Fund may hold up to 30% in other investments including
cash for the purposes of liquidity management and financial derivative
instruments. Financial derivative instruments may be used for hedging and
efficient portfolio management purposes.

Investments

#2 Other
30%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

The Fund Manager does not use derivatives to attain the environmental or social
characteristics of the Sub-Fund.



Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflecting the i)
share of revenue from
green activities of
investee companies

- capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

operational

expenditure (OpEx)

reflecting green
operational activities of
investee companies.

To comply with the EU
Taxonomy, the criteria

for fossil gas include P
limitations on

emissions and

switching to renewable

power or low-carbon

fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive ®
safety and waste ]
management rules.

Enabling activities
directly enable other
activities to make a
substantial

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy? Does this financial product invest in
fossil gas and/or nucelar energy related activities that comply with the EU
Taxonomy'?

The Sub-Fund does not aim or commit to invest in sustainable investments with
an environmental objective aligned with the EU Taxonomy.

The Sub-Fund does not aim or commit to invest in invest in fossil gas and/or
nuclear energy related activities that comply with the EU Taxonomy.

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does not commit to a minimum share in transitional and enabling
activities.

What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?

The Sub-Fund does not commit to a minimum share of sustainable investments
with an environmental objective that are not aligned with the EU Taxonomy.

What is the minimum share of socially sustainable investments?

The Sub-Fund does not commit to a minimum share of socially sustainable
investments.

antle 4 What investments are included under “#2 Other”, what is their purpose and
contribution to an .. . .
. are there any minimum environmental or social safeguards?
environmental
objective.
Under “#2 Other” the Sub-Fund may hold cash, cash equivalents and financial
Transitional activities derivative instruments for the purposes of efficient portfolio management
are activities for which and/or risk hedging. For those investments no environmental or social
low-carbon alternatives .
are not yet available and safeguards are applied.
among others have
greenhouse gas emission
levels corresponding to
the best performance.
/
are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic ! Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
activities under the EU limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective.
Taxonomy. Fossil gas criteria include limitations on emissions and switching to renewable power or low-carbon fuels by the

end of 2035. Nuclear energy criteria include comprehensive safety and waste management rules. The full criteria
are laid down in Commission Delegated Regulation (EU) 2022/1214.



Is a specific index designated as a reference benchmark to determine whether
this financial product is aligned with the environmental and/or social

A

Reference o ]

benchmarks are characteristics that it promotes?

indexes to . o
measure whether No reference benchmark has been designated for the purpose of attaining the
the financial environmental or social characteristics promoted by the Sub-Fund.

product attains the

environmental or
social How is the reference benchmark continuously aligned with each of the

characteristics that environmental or social characteristics promoted by the financial product?
thev nromote.
Not applicable.

How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

Not applicable.

How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.

| :l Where can | find more product-specific information online?
More product-specific information can be found on websites:

e https://www.fdc.lu
e https://fdc.public.lu/en/investissement-responsable/approches-durables-
gerants-fdc.html
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Schedule of changes :
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October 2023

Initial version

V2

February 2024

Review in terms of form but not content




Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental
or social objective
and that the
investee companies
follow good
governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation does
not include a list of
socially sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.

V4 March 2026

Fonds de Compensation de la Sécurité Sociale, SICAV-FIS (the “Fund”)

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: FDC SICAV GLOBAL EQUITIES — ACTIVE 3 (the “Sub-Fund”)
LEI: 549300WOSUX92CV9P605
Fund manager (by delegation): Union Investment Institutional GmbH (the “Fund Manager”)

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

It will make a minimum of
sustainable investments with an
environmental objective: %

sustainable investments with a
social objective: _ %

Yes o X No

It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __ % of

in economic activities that sustainable investments
qualify as environmentally
sustainable under the EU

Taxonomy

with an environmental objective in economic
activities that qualify as environmentally

sustainable under the EU Taxonomy
in economic activities that do

not qualify as environmentally
sustainable under the EU

with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU

Taxonomy
Taxonomy
with a social objective
It will make a minimum of & It promotes E/S characteristics, but will not

make any sustainable investments

What environmental and/or social characteristics are promoted by this financial
product?

The Sub-Fund invests primarily in assets that have been selected according to
sustainability criteria. Sustainability is understood to mean environmental
(Environment - E) and social (Social - S) criteria as well as good corporate and
governmental management (Governance - G). Corresponding criteria include CO;
emissions, protection of natural resources, biodiversity and water (environment),
anti-corruption measures, tax transparency (governance) and health and safety at
work (social). When considering environmental and social characteristics, the
Fund Manager invests in assets of issuers that apply good governance practices.

It should be noted that, in implementing its investment strategy and as an
overarching binding restriction, the Fund Manager is required to exclude



through investments in companies are derived from the following categories:
Greenhouse Gas Emissions, Biodiversity, Water, Waste, and Social and
Employment.

When selecting securities, PAl is taken into account in particular by (1) defining
exclusion criteria, (2) evaluating them with the aid of a sustainability figure and (3)
conducting company dialogues.

For example, companies whose business practices have a significant adverse impact
on the categories described above are excluded. The previously described PAI
categories are also taken into account when collecting the sustainability scores.

Adverse impacts on sustainability factors may result in a lower sustainability score.
Furthermore, the Fund Manager intends to achieve a reduction of adverse impacts
with the consideration of PAI in corporate dialogues.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

The Sub-fund does not commit to make sustainable investments.

How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

Not applicable.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

Not applicable.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights?

Not applicable.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.



Principal adverse
impacts are the most
significant negative
impacts of
investment decisions
on sustainability
factors relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

The investment
strategy guides
investment
decisions based on
factors such as
investment
objectives and risk
tolerance.

x ®u
«'..x

Ra

Does this financial product consider principal adverse impacts on sustainability
factors?

Yes, as part of the Fund Manager’s investment strategy, the main adverse impacts
on sustainability factors are taken into account in those investments made to
achieve the environmental and/or social characteristics.

As described above, the principal adverse impact of investments on sustainability
factors ("Principal Adverse Impact" or "PAI") is taken into account when acquiring
securities. Indicators used to determine these adverse impacts on sustainability
factors through investments in companies are derived from the following
categories: Greenhouse Gas Emissions, Biodiversity, Water, Waste, and Social and
Employment.

When selecting securities, PAI is taken into account in particular by (1) defining
exclusion criteria, (2) evaluating them with the aid of a sustainability figure and (3)
conducting company dialogues.

For example, companies whose business practices have a significant adverse
impact on the categories described above are excluded. The previously described
PAI categories are also taken into account when collecting the sustainability
scores. Adverse impacts on sustainability factors may result in a lower
sustainability score.

Furthermore, the Fund Manager intends to achieve a reduction of adverse impacts
with the consideration of PAl in corporate dialogues.

What investment strategy does this financial product follow?

The Fund Manager’s investment strategy follows an ESG approach, in which the
sustainable orientation of the Sub-Fund is to be ensured by taking into account
various sustainability factors.

Exclusion criteria as decribed above are set for the acquisition of certain assets.

Securities, whose issuers take ethical, social and ecological criteria into account
may not be acquired if the Sub-Fund is invested to a total of more than ten per
cent in assets of issuers that generate their turnover from the production of
nuclear power or if the Sub-Fund is invested to a total of more than five per cent
in assets of issuers that generate their turnover from the extraction of fossil fuels
including coal, oil sands, shale oil and shale gas.

As described above, the most important adverse effects on sustainability factors
are taken into account as part of the investment strategy.

For the Sub-Fund, shares can be acquired from the asset classes that are classified
as sustainable on the basis of the sustainability figure and the exclusion criteria.
The Sub-Fund’s assets are invested by the Fund Manager flexibly depending on the
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market situation, which can lead to a change of investment focus at any time.
When deciding on the acquisition of assets, economic and sustainable aspects are
weighted equally.

The Sub-Fund’s general investment approach is described in the Fund’s Issue
Document.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

As described below, the binding elements of the investment strategy used to attain
the environmental and social characteristics are the exclusion criteria.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

The Sub-Fund does not commit to reduce the scope of the investments by a
minimum rate prior to the application of the investment strategy.

What is the policy to assess good governance practices of the investee companies?

A prerequisite for purchasing securities in accordance with the Fund Manager's

Good governance investment strategy is that the issuers of these securities practise good corporate

practices include

sound management governance.

structures, . o . . ) o .
employee relations, Exclusion criteria are defined that are aligned with the ten principles of the United
remuneration of Nations Global Compact. The ten principles of the Global Compact provide guidance
staff and tax on human rights, labour rights, the environment and anti-corruption. They call on
compliance. companies to respect the protection of international human rights and make sure

that they are not complicit in human rights abuses. Companies should support the
abolition of child labour, the elimination of all forms of compulsory labour and the
elimination of discrimination in respect of employment and occupation. They
should accelerate the development and use of environmentally friendly
technologies, promote environmental responsibility and support a precautionary
approach to environmental challenges. And they should work against corruption in
all its forms, including extortion and bribery.

Furthermore, the Fund Manager calls on issuers in whose securities the Sub-Fund
is already invested to comply with standards of good corporate governance, e.g.
with regard to shareholder rights, the composition and remuneration of
management boards and supervisory boards, corporate actions, independent
auditors and transparency. To this end, the Fund Manager analyses the issuers'
corporate governance practices. This analysis is based on sources such as the
issuers' annual reports and other business reports, plus data from a variety of
providers and research conducted by proxy advisory services.

What is the asset allocation planned for this financial product?

0

Asset allocation
describes the
share of
investments in
specific assets.

The Sub-Fund's assets are divided into various categories as shown in the chart
above.



Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies
capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to renewable
power or low-carbon
fuels by the end of
2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities
directly enable other
activities to make a
substantial contribution
to an environmental
objective.

Transitional activities
are activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best nerformance.

“Investments” includes all assets that can be purchased for the Sub-Fund less the
loans taken out and other liabilities (if any).

The category “#1 Aligned with environmental or social characteristics” comprises
those investments included under the investment strategy in order to attain the
promoted environmental or social characteristics.

The category “#2 Other investments” includes, for example, derivatives, credit
balances with banks and financial instruments for which insufficient data is
available to be able to assess them for the purpose of the Fund Manager's
sustainable investment strategy.

Investments 100%

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

()

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

The Fund Manager does not use derivatives to attain the environmental or social
characteristics of the Sub-Fund.

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy? Does this financial product invest in
fossil gas and/or nuclear energy related activities that comply with the EU
Taxonomy'?

The Sub-Fund does not aim or commit to invest in sustainable investments with
an environmental objective aligned with the EU Taxonomy.

The Sub-Fund does not aim or commit to invest in invest in fossil gas and/or
nuclear energy related activities that comply with the EU Taxonomy.

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does not commit to a minimum share in transitional and enabling
activities.

! Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective.
Fossil gas criteria include limitations on emissions and switching to renewable power or low-carbon fuels by the
end of 2035. Nuclear energy criteria include comprehensive safety and waste management rules. The full criteria
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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L“J - - - - - -
are sustainable S/ What is the minimum share of sustainable investments with an

investments with an environmental objective that are not aligned with the EU Taxonomy?
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic

activities under the EU o What is the minimum share of socially sustainable investments?
Taxonomy. a

The Sub-Fund does not commit to a minimum share of sustainable investments
with an environmental objective that are not aligned with the EU Taxonomy.

The Sub-Fund does not commit to a minimum share of socially sustainable
investments.

&4 What investments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

Under “#2 Other” the Sub-Fund may hold cash, cash equivalents and financial
derivative instruments for the purposes of efficient portfolio management
and/or risk hedging. For those investments no environmental or social
safeguards are applied.

, Is a specific index designated as a reference benchmark to determine whether
,\/‘ this financial product is aligned with the environmental and/or social

Reference characteristics that it promotes?

benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that thev nromote.

No reference benchmark has been designated for the purpose of attaining the
environmental or social characteristics promoted by the Sub-Fund.

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

Not applicable.

How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

Not applicable.

How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.



Where can | find more specific information online?
More product-specific information can be found on websites:

e https://www.fdc.lu
e https://fdc.public.lu/en/investissement-responsable/approches-durables-
gerants-fdc.html

More information about the Fund Manager can be found on website:

e https://union-
investment.com/home/Competencies/Sustainable Investments.html.



https://www.fdc.lu/
https://fdc.public.lu/en/investissement-responsable/approches-durables-gerants-fdc.html
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https://union-investment.com/home/Competencies/Sustainable_Investments.html
https://union-investment.com/home/Competencies/Sustainable_Investments.html

Schedule of changes :

V1

October 2023

Intitial version

V2

February 2024

Review in terms of form

V3

December 2024

Review in terms of form as well as adaption of the document
due to change of the exclusion criteria (main updates within
the indicators that are used to measure the attainment of each
of the environmental or social characteristics promoted by the
financial product, the principal adverse impacts on
sustainability factors as well as the investment strategy
followed by the financial product)

V4

March 2026

Review in terms of form as well as adaption of section “What
sustainability indicators are used to measure the attainment
of each of the environmental or social characteristics
promoted by this financial product?”




Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental or
social objective and
that the investee
companies follow
good governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation
does not include a
list of socially
sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.

V3 May 2025

Fonds de Compensation de la Sécurité Sociale, SICAV-FIS (the “Fund”)

Pre-contractual disclosure for the financial products referred to in Article 9, paragraphs 1
to 4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU)
2020/852

Product name: FDC SICAV Global Equities Selection — Active 1 (the “Sub-Fund”)
LEl: 5493004TM0317R6JDQ88
Fund manager (by sub-delegation): Impax Asset Management Limited (the “Fund Manager”)

Sustainable investment objective

Does this financial product have a sustainable investment objective?
00 R Yes ® No

It will make a minimum of It promotes Environmental/Social (E/S)

% sustainable investments with an characteristics and while it does not have as
environmental objective: 90% its objective a sustainable investment, it will
have a minimum proportion of __ % of
in economic activities that sustainable investments
qualify as environmentally
sustainable under the EU with an environmental objective in economic
Taxonomy activities that qualify as environmentally
sustainable under the EU Taxonomy
® in economic activities that do
not qualify as environmentally with an environmental objective in
sustainable under the EU economic activities that do not qualify as
Taxonomy environmentally sustainable under the EU
Taxonomy
with a social objective
It will make a minimum of It promotes E/S characteristics, but will not
sustainable investments with a make any sustainable investments
social objective: %
Fhe)

4
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What is the sustainable investment objective of this financial product?

The sustainable investment objective of the Sub-Fund is to invest in environmental
solutions and companies that are well-positioned in the transition to a more
sustainable global economy. The Sub-Fund invests globally in companies active in
the growing resource efficiency and environmental markets. These markets
address a number of long term macro-economic themes: growing populations,
rising living standards, increasing urbanisation, rising consumption, and depletion
of limited natural resources.



Principal adverse
impacts are the
most significant
negative impacts of
investment decisions
on sustainability
factors relating to
environmental,
social and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

How do sustainable investments not cause significant harm to any environmental
or social sustainable investment objective?

In order to ensure that the sustainable investments that the Sub-Fund intends to
make do not cause significant harm to any environmental or social sustainable
objective, the Sub-Fund assesses each investment against a set of indicators of
adverse impacts by conducting proprietary Fundamental ESG analysis for all
portfolio holdings. The ESG analysis aims to identify the quality of governance
structures, the most material environmental and social harms for a company or
issuer and assesses how well these harms are addressed and managed.

The Fund Manager seeks robust policies, processes, management systems and
incentives as well as adequate disclosure, as applicable. Additionally, the Fund
Manager assesses any past controversies identified. A proprietary aggregate ESG
score is then assigned for each company or issuer taking into account the indicators
as set out below, based on a qualitative judgement. The highest rated will be those
assessed as managing which are not deemed to cause significant harm will be
subject to a weighting cap within the portfolio for risk management purposes. The
Fund Manager considers it important to engage with companies and issuers and to
analyse company and issuer disclosures and reports. The ESG process is proprietary
to the Fund Manager, although the Fund Manager uses external ESG-research as
an input.

How have the indicators for adverse impacts on sustainability factors been taken
into account?

Indicators for adverse impacts on sustainability factors have been taken into
account in the Fund Manager’s fundamental ESG analysis as follows - the data
considered, in accordance with SFDR, by the Fund Manager to assess the
relevant indicator is set out in the first paragraph under each indicator below:

Mandatory Indicators

GHG emissions, carbon footprint and GHG intensity of investee companies

Data considered: an investee company’s absolute scope 1, 2 and 3 GHG
emissions, and its enterprise value and revenue.

Companies are tiered between those providing full disclosure of Scopes 1, 2, 3
emissions across the majority of their operations; reporting across all four pillars
prescribed by the Task Force on Climate related Financial Disclosures (TCFD);
having set stretching short-medium term target (3+ years), as well as a Net
zero/Paris Agreement aligned/Science-based long term target (10-30 years) and
detailed actions plans versus those with no emission disclosure in place, no
targets and no clear commitment to setting one.

Exposure to companies active in the fossil fuel sector

Data considered: an investee company’s exposure to fossil fuel revenues.

The Fund Manager evaluates a company’s transition to a low carbon economy
by working towards ambitious science-based Paris-aligned decarbonisation
targets and by strategically phasing out any fossil fuel exposure.



Share of non-renewable energy consumption and production, and energy
consumption intensity per high impact climate sector

Data considered: an investee company’s total energy consumption and
production as well as the consumption and production from non-renewable
energy sources, and an investee company’s output metric as the basis of energy
intensity.

Companies are tiered between those providing state of the art management
processes and reporting for all environmental key issues through certified
management systems referencing international or industry standards,
challenging long term and interim targets relevant to key issues, relevant KPls
and reporting aligned with internationally recognised frameworks prescribed by
the International Sustainability Standards Board (ISSB), the Global Reporting
Initiative (GRI) and the CDP, versus companies with limited management
processes and reporting, for example providing only qualitative KPIs and
anecdotal disclosures.

Activities negatively affecting biodiversity-sensitive areas

Data considered: an investee company’s sites/operations located in or near to
biodiversity- sensitive areas.

The Fund Manager uses external tools and research as well as its own
proprietary analysis in assessing companies’ management of nature-related
harms. The Fund Manager seeks investment in companies or issuers that have
addressed the harm with robust policies, processes, management systems and
incentives that are scaled appropriately to the importance of the harm. Site-
level geolocation data and regional exposure are not always easily available or
disclosed by companies and issuers. The Fund Manager engages with companies
to achieve geo-location data and to assess the potential harm at the specific
locations of interest, for example highlighting habitats of IUCN Red List species
(the International Union for Conservation of Nature), protected areas and key
biodiversity areas in the vicinity.

Emissions to water, and hazardous waste and radioactive waste ratio

Data considered: an investee company’s generated tones of emissions to water,
and tones of hazardous waste and radioactive waste.

Companies are tiered between those providing state of the art management
processes and reporting for all environmental key issues through certified
management systems referencing international or industry standards,
challenging long term and interim targets relevant to key issues, relevant KPls
and reporting aligned with internationally recognised frameworks such as ISSB,
GRI and CDP, versus companies with limited management processes and
reporting, for example providing only qualitative KPIs and anecdotal disclosures.

Violations of UN Global Compact principles and Organisation for Economic
Cooperation and Development (OECD) Guidelines for Multinational Enterprises

Data considered: an investee company’s involvement in violations of the UNGC
principles or OECD Guidelines for Multinational Enterprises.



The Fund Manager screens the Fund’s investments against adherence to global
standards such as the UN Global Compact principles and OECD Guidelines for
Multinational Enterprises. An external research provider is used to support this
screening activity. Acompany found to be in breach of these international norms
and standards is excluded from the investable universe and divested. Where a
company is flagged for potential breaches, the Fund Manager will monitor and
seek to engage, as appropriate.

Lack of processes and compliance mechanisms to monitor compliance with UN
Global Compact principles and OECD Guidelines for Multinational Enterprises

Data considered: instances where an investee company is lacking policies to
monitor compliance with the UNGC Principles or OECD Guidelines.

The Fund Manager uses external tools and research to assertain the
existence/non- existence of these policies and identify those companies that do
not satisfy credible policy standards in all those areas that speak to UNGC
principles or the OECD Guidelines.

Unadjusted gender pay gap

Data considered: an investee company’s average gross hourly earnings of male
paid employees and of female paid employees as a percentage of average gross
hourly earnings of male paid employees.

Companies are assessed for their pay equity through review of the pay gap,
where available, alongside a broader set of KPIs related to Equality, Diversity &
Inclusion (ED&I). Companies are tiered between those demonstrating state of
the art management processes and those with no ED&I disclosure.

Board gender diversity

Data considered: an investee company’s number of women on the board of
directors and percentage of board members that are female.

Companies are assessed for their board gender diversity alongside other key
roles which influence company strategy alongside a broader set of metrics
related to leadership diversity. Companies are tiered between those achieving
40%-60% women on the board and in executive management as well as
demonstrating diversity in key roles and those with no women on the board or
in executive management.

Exposure to controversial weapons (anti-personnel mines, cluster munitions,
chemical weapons and biological weapons)

Data considered: an investee company’s exposure to controversial weapons
through business activity and ownership.

Companies are screened by business activity in an effort to ensure, using a
combination of screen activity and the Fund Manager’s qualitative judgement
that they are not involved in the activity of manufacturing tailor-made
components, using, repairing, putting up for sale, selling, distributing, importing
or exporting, storing or transporting controversial or indiscriminate weapons
such as anti-personnel mines, submunitions, inert ammunition and armour
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containing depleted uranium or any other industrial uranium, weapons
containing white phosphorus, biological, chemical or nuclear weapons. The
Fund Manager seeks to exclude all companies with any involvement in
controversial weapons from investment, and in addition uses qualitative
judgement as part of the analysis. If the Fund Manager determines that one of
these activities takes place within a subsidiary, the direct parent company is also
considered to be involved in controversial weapons if it holds a majority equity
interest in the subsidiary. Likewise, if one of the above-mentioned activities is
determined to take place within a parent company, any majority-owned
subsidiary of this parent company is also deemed to be involved.

Voluntary Indicators

Investments in companies without carbon emission reduction initiatives

Data considered: instances where an investee company is lacking of all of the
following: near- term GHG reduction target, long-term GHG reduction target
(10+ years), science-based GHG reduction target, Net Zero commitment.

The Fund Manager actively seeks to engage with companies to encourage the
implementation of effective performance management systems, with the
objective to establish GHG emissions baseline data (scope 1, 2 and 3), set
science-based long-term carbon emission reduction targets with a viable action
plan to deliver on these targets, and regularly report.

Water usage and recycling

Data considered: an investee company’s operational water use (cubic meters of
water consumed), and water management (percentage of water recycled and
reused).

Companies are tiered between those providing state of the art management
processes and reporting for all environmental key issues through certified
management systems referencing international or industry standards,
challenging long term and interim targets relevant to key issues, relevant KPls
and reporting aligned with internationally recognised frameworks such as ISSB,
GRI and CDP, versus companies with limited management processes and
reporting, for example providing only qualitative KPIs and anecdotal disclosures.
Number of convictions and amount of fines for violation of anti-corruption and
anti-bribery laws

Data considered: an investee company’s number of convictions per severity
category in the past three to five years (three years for minor controversies or
incidents; five years for more significant controversies or incidents).

The materiality and severity of convictions and fines for violation of anti-
corruption and anti- bribery laws are reviewed as part of the Fundamental ESG
analysis.



How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and Human
Rights?

The Fund Manager uses a Global Standards Screening which assesses
companies' impact on stakeholders and the extent to which a company causes,
contributes or is linked to violations of international norms and standards. The
underlying research provides assessments covering the OECD Guidelines for
Multinational Enterprises and the UN’s Global Compact Principles, as well as
International Labour Organization’s (ILO) Conventions, and the UN Guiding
Principles on Business and Human Rights (UNGPs). A company found to be in
breach of these international norms and standards is excluded from the
investable universe and divested. Where a company is flagged for potential
breaches, the Fund Manager will monitor and seek to engage, as appropriate.

On top of the Fund Manager’s specific assessment, the Fund’s specific exclusion
list screens out companies based on their involvement in controversial practices
against international norms. The core normative framework consists of the
Principles of the UN Global Compact, the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles for Business and Human Rights.
Securities issued by companies having a severe violation of these frameworks
will be restricted from investment universe. Equally excluded are companies
linked to controversial weapons (anti-personnel mines, cluster munitions,
chemical weapons, biological weapons, depleted uranium, white phosphorus,
and nuclear weapons).

Does this financial product consider principal adverse impacts on sustainability
factors?

Yes. The Fund Manager considers principal adverse impacts (PAls) on sustainability
factors by identifying, assessing, and managing negative effects of portfolio-
related investment decisions on environmental, social and employee matters,
respect for human rights, and anti-bribery & corruption matters.

The following illustrates how it is intended that this exposure is managed, once
identified and assessed, taking into account each of the mandatory and voluntary
indicators listed above.

1. All companies and other issuers must meet financial and ESG criteria
before entering the Sub-Fund’s list of investable companies. When all the
data is gathered, an ESG report is written and a proprietary aggregate ESG
score assigned. The highest rated will be those assessed as managing the
risks identified as part of the ESG analysis most effectively. The lowest
rated will be assessed as not managing ESG risks to a standard acceptable
enough to warrant investment and will be excluded from eligibility for Sub-
Fund investment. Companies/issuers managing such risks at a lower, but
still acceptable, standard will be subject to a weighting cap within the
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portfolio for risk management purposes. The Fund Manager does not seek
to exclude a certain number or percentage of companies or issuers, but
rather seeks an absolute level of ESG quality based on a qualitative
judgement.

2. Bottom-up company-specific engagement: As part of the Fund Manager’s
ongoing, proprietary company and issuer-level ESG analysis, it identifies
company and issuer-specific matters and risks and actively engages with
companies and issuers about these matters. For the bottom-up, company
specific engagements, the objective is typically to solve or improve the
issue that has been identified as part of ESG analysis and when that
objective has been achieved, move to the next objective or pause the
engagement.

Top-down strategic engagement: Every year the Fund Manager assesses
and outlines the engagement priorities for the next 12 months. These
priorities are based on market developments and emerging sustainability
issues that are considered relevant and material for companies and issuers.
The Fund Manager then identifies the companies and issuers which it
considers are most exposed to these topics and focuses its engagement on
specific companies and issuers. For the strategic engagement areas, the
Fund Manager sets up specific steps as objectives that it seeks to reach
with the engagements. The strategic engagement areas have analysts
assigned as leads for each of the areas of engagement.

3. Where the Fund Manager identifies unmanaged risk, and its usual
management approach to engagement fails to produce positive outcomes,
its Escalation Policy takes hold.

If the Fund Manager views the investee company or issuer as unresponsive to
engagement or unwilling to consider alternative options posing less significant
risks to shareholders, the Fund Manager will escalate the dialogue by:

e Seeking alternative or more senior contacts within the company or issuer

e Intervening or engaging together with other shareholders

e Intervening or engaging together with other institutions or organisations
(multi- stakeholder)

e Highlighting the issue and/or joint engagements regarding the issue
through institutional platforms and/or

e Filing or o-filing resolutions at General Meetings

If interventions are unsuccessful and the Fund Manager considers that the risk
profile of the company has significantly deteriorated or company
strategy/governance structures have altered because of an incident, to a degree
where the return outlook and the company’s strategy and quality no longer meet
expectations, the company would be excluded from the investable universe
and/or sold.
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What investment strategy does this financial product follow?

This Sub-Fund is actively managed and invests in equities from issuers across
global equity markets, in accordance with the Sub-Fund’s investment restrictions.

The Sub-Fund follows a thematic approach which means that the Sub-Fund invests
in companies that provide products and services providing solutions to specific
environmental and/or social challenges, seeking to benefit from future growth
anticipated in these areas while contributing capital towards the transition
towards a more sustainable economy. With respect to this Sub-Fund’s thematic
strategy, the applicable environmental challenges focus on a number of long term
macro-economic themes: growing populations, rising living standards, increasing
urbanisation, rising consumption, and depletion of limited natural resources.

The thematic approach is implemented by investing in equities of companies
which have more than 20% of their underlying revenue generated by
environmental sales of products or services in the energy efficiency, renewable
energy, water, waste and sustainable food and agriculture markets.

The Sub-Fund will apply the Fund Manager’s fossil fuel policy. Categories of fossil
fuel companies include companies that the Fund Manager determines are:

e deriving any revenues or profits (defined as EBITDA) from fossil fuel
exploration and production?; or

e deriving > 5% of revenues or profits (defined as EBITDA) from fossil fuel
refining, processing, storage, transportation and distribution, as well as utility
power generation?.

The Fund Manager will not invest in companies in the first category above as he
believes they face significant climate transition risks. Nor will the Fund Manager
invest in companies in the second category above, unless the Fund Manager has
determined that they have credible plans for climate risk mitigation aligned with
the transition to net zero.

The Fund Manager will not have any exposure to traditional (upstream)
exploration and production companies. The Fund Manager’s focus is on investing
in those companies well positioned to benefit from the transition to a more
sustainable economy. This may include, in limited cases, companies that either
displace higher carbon activity (in the case of emerging markets) and/or have
credible plans to transition their businesses to align with a Net Zero economy.

! Whether coal mining, or conventional oil and gas, or non-conventional sources such as shale gas.

2 The fossil fuel policy does not apply to companies with indirect exposure to fossil fuels such as automotives,
transport, industrials and financials. For example, emerging market utility, storage or distribution companies, as
these companies are providing transitional air quality solutions, e.g., replacing coal in regions where coal
represents a high proportion of the energy mix in the grid system.
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Good governance
practices include
sound management
structures,
employee relations,
remuneration of
staff ad tax
compliance.

The Fund Manager’s Sustainability & Stewardship team is responsible for the
oversight, peer-review and scoring of the ESG analysis (into which the PAIl process
is integrated), coordination of focus areas of engagement and further
development of ESG, sustainability and stewardship approaches and
methodologies. Additional oversight comes from the Fund Manager’s Compliance
team, which conducts monitoring on the investment process, with investment risk
oversight.

The Sub-Fund’s investment approach is detailed in the Fund’s Issue Document.

What are the binding elements of the investment strategy used to select the
investments to attain the sustainable investment objective?

The Sub-Fund has a revenue threshold in place which ensures that, with respect to
sustainable investments, investments are made in companies which have more
than 20% of their underlying revenue generated by sales of environmental products
or services in the energy efficiency, renewable energy, water, waste and
sustainable food and agriculture markets.

The Fund Manager also ensures sustainable investments do not cause significant
harm to any environmental sustainable investment objective via its ESG analysis. As
described above, for a number of indicators companies are tiered and assessed
based on certain data, or, for PAI 10 (Violation of UN global compact principles &
OECD guidelines for Multinational Enterprises), a screening process is used,
supported by an external research provider.

On top of this, the Fund’s specific exclusion list screens out companies based on
their involvement in controversial practices against international norms. The core
normative framework consists of the Principles of the UN Global Compact, the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles for
Business and Human Rights. Securities issued by companies having a severe
violation of these frameworks will be restricted from investment universe. Equally
excluded are companies linked to controversial weapons (anti-personnel mines,
cluster munitions, chemical weapons, biological weapons, depleted uranium, white
phosphorus, and nuclear weapons).

What is the policy to assess good governance practices of the investee companies?

Pre investment

The Fund Manager analyses companies’ governance structures taking into account
what constitutes common and best global practice for governance and identifying
potential outliers. Once the governance and other ESG analytical data is gathered,
an ESG report is produced and a proprietary ESG score is assigned as part of the
Fundamental ESG analysis as described above.

Post investment

The Fund Manager’s proxy voting is predominantly related to governance issues
such as the election of directors, board structures and management remuneration.
When practicable, the Fund Manager seeks to engage with the investee company
before voting against management’s recommendation on an AGM resolution. The
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describes the share
of investments in specific
assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies
capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste management
rules.

Enabling activities
directly enable other
activities to make a
substantial contribution
to an environmental
objective.

Transitional activities are
activities for which low-
carbon alternatives are
not yet available ad
among others have
greenhouse gas emission
levels corresponding to
the best performance.

Fund Manager is also in dialogue with companies throughout the year to discuss
and comment on proposed governance structures. The exercise of voting rights
does not fall within the competence the Fund Manager for this Sub-Fund.

What is the asset allocation and the minimum share of sustainable investments?

The Sub-Fund will invest in equities as described herein, and will invest a minimum
of (i) 90% of total investments in sustainable investments with an environmental
objective, and (ii) 0% of total investments in sustainable investments with a social
objective. The Sub-Fund does not commit to a minimum share of Taxonomy-aligned
investments. The Sub-Fund may hold up to 10% of total investments in “#Not
sustainable” investments, which may subject to the Sub-Fund’s investment
restrictions in the Fund’s Issue Document, be in cash, cash equivalents, derivative
transactions, and exchange traded or money market funds, and may be used for
treasury or liquidity purposes, or for hedging/efficient portfolio management
purposes.

Environmental

g

90%

Investments
#2 Not sustainable
10%

#1 Sustainable covers sustainable investments with environmental or social objectives.

#2 Not sustainable includes investments which do not qualify as sustainable investments.

How does the use of derivatives attain the sustainable investment objective?

The Fund Manager does not use derivatives to attain the sustainable investment
objective of the Sub-Fund.

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy? Does the financial product invest in
fossil gas and/or nuclear energy related activities that comply with the EU
Taxonomy?3?

The Sub-Fund does not aim or commit to invest in sustainable investments with
an environmental objective aligned with the EU Taxonomy.

3 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective.
Fossil gas criteria include limitations on emissions and switching to renewable power or low-carbon fuels by the
end of 2035. Nuclear energy criteria include comprehensive safety and waste management rules. The full criteria
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable
investment objective.

The Sub-Fund does not aim or commit to invest in invest in fossil gas and/or
nuclear energy related activities that comply with the EU Taxonomy.

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does not commit to a minimum share in transitional and enabling
activities.

What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?

The Sub-Fund will make a minimum of 90% of total investments in sustainable
investments with an environmental objective that are not aligned with the EU
Taxonomy. The Fund Manager has determined that the economic activities
contribute to an environmental objective without using the EU Taxonomy
classification system. The Fund Manager has determined that such economic
activities contribute to an environmental objective due to the fact that
investments are made in companies which have more than 20% of their
underlying revenue generated by sales of products or services in environmental
markets.

What is the minimum share of sustainable investments with a social
objective?

The Sub-Fund’s does not commit to a minimum share of sustainable investment
with a social objective.

What investments are included under “#2 Not sustainable”, what is their
purpose and are there any minimum environmental or social safeguards?

Under “#2 Other” the Sub-Fund may hold cash, cash equivalents and financial
derivative instruments for the purposes of efficient portfolio management
and/or risk hedging. For those investments no environmental or social
safeguards are applied.

Is a specific index designated as a reference benchmark to meet the sustainable
investment objective?

No reference benchmark has been designated for the purpose of attaining the
sustainable investment objective of the Sub-Fund.

How does the reference benchmark take into account sustainability factors in a
way that is continuously aligned with the sustainable investment objective?

Not applicable.
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How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

Not applicable.

How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.

| @l Where can | find more product-specific information online?
More product-specific information can be found on websites:

e https://www.fdc.lu

e https://fdc.public.lu/en/investissement-responsable/approches-durables-
gerants-fdc.html
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Schedule of changes :

V1 October 2023 Initial version

V2 May 2024 Review in terms of form as well as changes within the
investment strategy followed by the financial product (update
of the applicable fossil fuel policy)

V3 May 2025 Sub-Fund name change
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Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental
or social objective
and that the
investee companies
follow good
governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation does
not include a list of
socially sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.

V4 May 2025

Fonds de Compensation de la Sécurité Sociale, SICAV-FIS (the “Fund”)

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: FDC SICAV Global Equities Selection — Indexed (the “Sub-Fund”)
LEI: 5493008118XQUKZ8L020
Fund manager (by sub-delegation): State Street Global Advisors Limited (the “Fund Manager”)

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

.,

W 4
N9

It will make a minimum of
sustainable investments with an
environmental objective: %

sustainable investments with a
social objective: _ %

Yes o X No

It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __ % of

in economic activities that sustainable investments
qualify as environmentally
sustainable under the EU

Taxonomy

with an environmental objective in economic
activities that qualify as environmentally

sustainable under the EU Taxonomy
in economic activities that do

not qualify as environmentally
sustainable under the EU

with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU

Taxonomy
Taxonomy
with a social objective
It will make a minimum of ® It promotes E/S characteristics, but will not

make any sustainable investments

What environmental and/or social characteristics are promoted by this financial
product?

The Sub-Fund promotes certain environmental characteristics through
investments in companies which exhibit lower carbon emissions in the way of
current emissions and future emissions (measured by fossil fuel reserves), produce
green revenues and are better positioned for the physical risks posed by climate
change. In addition to this, further environmental and social characteristics are
promoted by a negative and norms-based screen applied by the Fund Manager to
the Sub-Fund’s portfolio to screen out securities based on an assessment of their
adherence to ESG criteria.



a
Principal adverse

impacts are the most
significant negative
impacts of
investment decisions
on sustainability
factors relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

The Sub-fund does not commit to make sustainable investments.

How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

Not applicable.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

Not applicable.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights?

Not applicable.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments
underlying the remaining portion of this financial product do not take into
account the EU criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability
factors?

Yes, the Sub-Fund considers Principal Adverse Impacts (“PAI”) on sustainability
factors by applying the negative and norms-based ESG screen prior to the
construction of the Sub-Fund’s portfolio.

Specifically, the Sub-Fund considers:

e Greenhouse gas emissions.

e Carbon footprint.

e Greenhouse gas intensity of investee companies.

e Exposure to companies active in the fossil fuel sector.

e Share of non-renewable energy consumption and production.
e Violations of UN Global Compact Principles.

e Exposure to controversial weapons.
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What investment strategy does this financial product follow?

The Sub-Fund’s objective is to replicate its benchmark, the MSCI World Total
Return (net) expressed in USD and converted into EUR while aligning its
investments with the Paris Agreement goal of limiting global warming to well
below 2°C. The Sub-Fund invests in normal market conditions in equities and
equity-equivalent securities included in its benchmark which captures large and
mid-cap representation across developed markets.

The Sub-Fund’s general investment approach is described in the Fund’s Issue
Document.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

In implementing this strategy, the Fund Manager employs a quantitative process to
construct a portfolio of securities taking into account certain ESG factors such as:
carbon intensity (emissions scaled by revenue, fossil fuel reserves, green revenues,
brown revenues and ratings for climate adaptation. The resulting portfolio of the
Sub-Fund intends to provide higher exposure (relative to its benchmark) to
companies that are mitigating and adapting to climate related risks. The securities
in the Sub-Fund are selected from the constituents of the benchmark and the Fund
Manager applies the negative and norms-based ESG screen prior to the
construction of the portfolio of the Sub-Fund and on an ongoing basis.

Application of the ESG screens results in the exclusion of any securities from the
portfolio based on an assessment of their adherence to certain ESG criteria defined
by the Fund Manager. The Fund Manager will screen out securities of issuers
identified as being non-compliant with UN Global Compact Principles. More
precisely, the Fund Manager does not proceed to investments in companies which
violate UN Global Compact principles relating to environment and which are active
in thermal coal, arctic oil & gas exploration, and oil sands extraction. The Fund
Manager does also not proceed to investments in companies which violate UN
Global Compact Principles relating to human rights, labour standards, anti-
corruption and companies associated with controversial weapons, civilian firearms,
and tobacco. The Fund Manager may use additional ESG screens from time to time
in order to exclude securities of issuers based on their involvement with an activity
that is deemed noncompliant with one or more of such ESG criteria.

The assessment of good governance practices is implemented through the negative
screening utilised by the Fund Manager. Companies deemed by SSGA to not violate
UN Global Compact Principles are considered to exhibit good governance.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

The Sub-Fund does not commit to reduce the scope of the investments by a
minimum rate prior to the application of the investment strategy.



Good governance
practices include
sound management
structures,
employee relations,
remuneration of
staff and tax
compliance.

Asset allocation

describes the
share of
investments in
specific assets.

Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflecting
the share of revenue
from green activities
of investee companies
capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. fora
transition to a green
economy.
operational
expenditure (OpEx)
reflecting green
operational activities
of investee
comnanies.

What is the policy to assess good governance practices of the investee companies?

The assessment of good governance practices is implemented through the negative
and norm-based screening described above.

4 O 3 What is the asset allocation planned for this financial product?
Ya
The Fund Manager employs a binding ESG methodology which aims to build a
portfolio where at least 98% of the Sub-Fund’s assets are invested in securities
which are aligned with environmental and social characteristics promoted by the
Sub-Fund. The remaining portion (<2%) of the portfolio, consisting for example of
cash or derivatives held at the Fund Manager’s discretion, will not be aligned with
the promoted environmental and social characteristics.
Investments
#2 Other: max. 2%
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?
The Fund Manager does not use derivatives to attain the environmental or social
characteristics of the Sub-Fund.
o To what minimum extent are sustainable investments with an environmental

objective aligned with the EU Taxonomy? Does the financial product invest in
fossil gas and/or nuclear energy related activities that comply with the EU
Taxonomy'?

! Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective.
Fossil gas criteria include limitations on emissions and switching to renewable power or low-carbon fuels by the
end of 2035. Nuclear energy criteria include comprehensive safety and waste management rules. The full criteria
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon alternatives
are not yet available
and among others have
greenhouse gas
emission levels
corresponding to the
best performance.

FA )
are sustainable

investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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The Sub-Fund does not aim or commit to invest in sustainable investments with
an environmental objective aligned with the EU Taxonomy.

The Sub-Fund does not aim or commit to invest in fossil gas and/or nuclear
energy related activities that comply with the EU Taxonomy.

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does not commit to a minimum share in transitional and enabling
activities.

What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?

The Sub-Fund does nhot commit to a minimum share of sustainable investments
with an environmental objective that are not aligned with the EU Taxonomy.

What is the minimum share of socially sustainable investments?

The Sub-Fund does not commit to a minimum share of socially sustainable
investments.

What investments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

The Sub-Fund may hold a portion of its assets in cash or cash equivalents,
including financial derivative instruments employed for efficient portfolio
management, hedging or liquidity management purposes, at the Fund
Manager’s discretion, which are classified under #2 Other in the above table.

Given the nature of cash or cash equivalents or including financial derivative
instruments employed for efficient portfolio management, hedging or liquidity
management purposes, such assets will not be aligned with environmental and
social characteristics nor will there be any environmental or social safeguards
associated with such assets in place.

Is a specific index designated as a reference benchmark to determine whether
this financial product is aligned with the environmental and/or social
characteristics that it promotes?

No reference benchmark has been designated for the purpose of attaining the
environmental or social characteristics promoted by the Sub-Fund.

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

Not applicable.



How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

Not applicable.

How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.

| :l Where can | find more specific information online?

More product-specific information can be found on websites:

e https://www.fdc.lu

e https://fdc.public.lu/en/investissement-responsable/approches-durables-
gerants-fdc.html

More information about the Fund Manager can be found on website:

e https://www.ssga.com/us/en/institutional/ic/capabilities/esg
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Schedule of changes:

V1 October 2023 Initial version

V2 February 2024 Review in terms of form but not content
Upgrade of the climate strategy (changes within share of
brown revenues, fossil fuel reserves, green revenues as well

V3 March 2025 implementation of additional metrics (Carbon Risk Rating,
Climate Value-at-Risk, Climate Beta and Implied Temperature
Rise)).

V4 May 2025 Sub-Fund name change




Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental
or social objective
and that the
investee companies
follow good
governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation does
not include a list of
socially sustainable
economic activities.
Sustainable
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environmental
objective might be
aligned with the
Taxonomy or not.

V2 February 2024

Fonds de Compensation de la Sécurité Sociale, SICAV-FIS (the “Fund”)
Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 23,

of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: FDC SICAV GLOBAL EQUITIES SMALL CAP — ACTIVE 1 (the “Sub-Fund”)
LEl: 549300KELW4CYE982M12
Fund manager (by sub-delegation): Allianz Global Investors UK Limited (the “Fund Manager”)

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

( X J Yes ® X No
It will make a minimum of % |t promotes Environmental/Social (E/S)
sustainable investments with an characteristics and while it does not have as
environmental objective: % its objective a sustainable investment, it will
have a minimum proportion of 20.00% of
in economic activities that sustainable investments
qualify as environmentally
sustainable under the EU 2 with an environmental objective in economic
Taxonomy activities that qualify as environmentally

sustainable under the EU Taxonomy
in economic activities that do

not qualify as environmentally x with an environmental objective in

sustainable under the EU economic activities that do not qualify as

Taxonomy environmentally sustainable under the EU
Taxonomy

® with a social objective

It will make a minimum of It promotes E/S characteristics, but will not
sustainable investments with a make any sustainable investments

social objective: _ %

"“:, What environmental and/or social characteristics are promoted by this financial
product?

The Sub-Fund is managed according to the Fund Manager’s “Sustainability Key
Performance Indicator Strategy (Absolute Threshold)” which targets a specific
minimum allocation into Sustainable Investments. Sustainable investments are
investments in economic activities which contribute to environmental and/or
social objectives, for which the Fund Manager uses as reference frameworks the
UN Sustainable Development Goals (SDGs), as well as the objectives of the EU
Taxonomy. In addition, exclusion criteria apply.

It should be noted that, in implementing its investment strategy and as an
overarching binding restriction, the Fund Manager is required to exclude
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Principal adverse
impacts are the most
significant negative
impacts of
investment decisions
on sustainability
factors relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

V2 February 2024

How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

In order to ensure that sustainable investments do not significantly harm any other
environmental and/or social objective, the Fund Manager is leveraging the PAI
indicators, whereby significance thresholds have been defined to identify
significantly harmful issuers. Issuers not meeting the significance threshold can be
engaged for a limited time period to remediate the adverse impact. Otherwise, if
the issuer does not meet the defined significance thresholds twice subsequently or
in case of a failed engagement, it does not pass the DNSH assessment. Investments
in securities of issuers which do not pass the DNSH assessment are not counted as
sustainable investments.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

PAl indicators are considered either as part of the application of the exclusion
criteria or through thresholds on a sectorial or absolute basis. Significance
thresholds have been defined and they refer to a qualitative or quantitative
criteria.

Recognizing the lack of data coverage for some of the PAl indicators equivalent
data points are used to assess PAIl indicators when applying the DNSH
assessment, when relevant, for the following indicators for corporates: share
of non-renewable energy consumption and production, activities negatively
affecting biodiversity-sensitive areas, emissions to water, lack of processes and
compliance mechanisms to monitor compliance with UN Global Compact
principles and OECD Guidelines for Multinational Enterprises; for sovereigns:
GHG Intensity and investee countries subject to social violations. In case of
securities which finance specific projects contributing to environmental or
social objectives equivalent data at project level might be used to ensure that
sustainable investments do not significantly harm any other environmental
and/or social objective. The Fund Manager will strive to increase data coverage
for PAl indicators with low data coverage by engaging with issuers and data
providers. The Fund Manager will regularly evaluate whether the availability
of data has increased sufficiently to potentially include assessment of such
data in the investment process.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights?

The Fund’s proprietary exclusion list screens out companies based on their
involvement in controversial practices against international norms. The core
normative framework consists of the Principles of the UN Global Compact, the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles
for Business and Human Rights. Securities issued by companies having a severe
violation of these frameworks will be restricted from investment universe.
Equally excluded are companies linked to controversial weapons (anti-
personnel mines, cluster munitions, chemical weapons, biological weapons,
depleted uranium, white phosphorus, and nuclear weapons).



The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is
accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying
the financial product that take into account the EU criteria for environmentally
sustainable economic activities. The investments underlying the remaining portion of
this financial product do not take into account the EU criteria for environmentally
sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental
or social objectives.

Does this financial product consider principal adverse impacts on sustainability
factors?

Yes. The Fund Manager has joined the Net Zero Asset Manager Initiative and
considers PAIl indicators through stewardship including engagement, both are
relevant to mitigate potential adverse impact as a company.

Due to the commitment to the Net Zero Asset Manager Initiative, the Fund
Manager aims to reduce greenhouse gas emissions in partnership with asset
owner clients on decarbonisation goals, consistent with an ambition to reach net
zero emission by 2050 or sooner across all assets under management. As part of
this objective the Fund Manager will set an interim target for the proportion of
assets to be managed in line with the attainment of net zero emissions by 2050 or
sooner.

The Fund Manager considers PAIl indicators regarding greenhouse gas emission,
biodiversity, water, waste as well as social and employee matters for corporate
issuers, and, where relevant, the freedom house index is applied to investments
in sovereigns. PAl indicators are considered within the Fund Manager’s investment
process through the means of exclusions as further described in the “binding
elements” section.

The data coverage for the data required for the PAI indicators is heterogenous.
The data coverage related to biodiversity, water and waste is low and the related
PAIl indicators are considered through exclusion of securities issued by companies
having a severe violation/breach of principles and guidelines such as the Principles
of the United Nations Global Compact, the OECD Guidelines for Multinational
Enterprises, and the United Nations Guiding Principles for Business and Human
Rights on the grounds of problematic practices around human rights, labour rights,
environment, and corruption issues. Therefore, the Fund Manager will strive to
increase data coverage for PAIl indicators with low data coverage. The Fund
Manager will regularly evaluate whether the availability of data has increased
sufficiently to potentially include assessment of such data in the investment
process.
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What investment strategy does this financial product follow?

The Sub-Fund objective is to invest in global equity markets with a focus on theme
and stock selection in accordance with the Fund Manager’s “Sustainability Key
Performance Indicator Strategy (Absolute Threshold)”. The Sub-Fund's strategy is
to target a specific minimum allocation into Sustainable Investments.

The proportion of assets which do not have a Sustainable Investment share
assessment is expected to be low. Examples of instruments not having a
Sustainable Investment share assessment are cash and deposits or investments
for which data is not available.

The Sub-Fund’s general investment approach is described in the Fund’s Issue
Document.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

The binding elements are:

e  Minimum of 20% of weighted-average Sustainable Investment share at Sub
Fund assets. If the Fund Manager acquires a use of proceed security, which
finance specific projects contributing to environmental or social objectives,
the overall investment is considered to contribute to environmental and/or
social objectives according to the Sustainable Investment methodology.

e  Minimum of 80% of the Sub-Fund’s portfolio shall be invested in companies
which have been assessed according to the Sustainable Investment
methodology (portfolio in this respect does not comprise derivatives and
instruments that are non-evaluated by nature (e. g., cash and deposits)).

e Application of the following exclusion criteria for direct investments:

o securities issued by companies that derive more than 10% of their
revenues from weapons, military equipment, and services,

o securities issued by companies that derive more than 10% of their
revenue from thermal coal extraction,

o securities issued by utility companies that generate more than 20%
of their revenues from coal,

o securities issued by companies involved in the production of
tobacco, and securities issued by companies involved in the
distribution of tobacco with more than 5% of their revenues,

o sovereign issuers with an insufficient freedom house index score,

o securities issued by companies having a severe violation/breach of
principles and guidelines such as the Principles of the UN Global
Compact, the OECD Guidelines for Multinational Enterprises, and the
United Nations Guiding Principles for Business and Human Rights on
the grounds of problematic practices around human rights, labour
rights, environment, and corruption issues,

o securities issued by companies involved in controversial weapons
(anti-personnel mines, cluster munitions, chemical weapons,
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biological weapons, depleted uranium, white phosphorus, and
nuclear weapons).

The exclusion criteria are based on information from an external data provider and
coded in pre- and post-trade compliance.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

The Sub-Fund does not commit to reduce the scope of the investments by a certain
minimum rate.

What is the policy to assess good governance practices of the investee companies?

Good governance principles are considered by screening out companies based on
their involvement in controversies around international norms corresponding to
the four good governance practices: sound management structures, employee
relations, remuneration of staff and tax compliance. Companies having a severe
violation in either of those areas will not be investible. For certain cases, flagged
issuers shall be on a watch list. These companies will appear on this watch list when
the Fund Manager believes that engagement may lead to improvements or when
the company is assessed to take remedial actions. Companies on the watch list
remain investible unless the Fund Manager believes that our engagement or the
remedial actions of the company does not lead to the desired remedy of the severe
controversy.

In addition, the Fund Manager is committed to actively encourage open dialogues
with investee companies on corporate governance and broader sustainability
issues. The Fund Manager's approach to company engagement is set out in the
Fund Manager’s Stewardship Statement?.

What is the asset allocation planned for this financial product?

Minimum 80% of the Sub-Fund’s assets (excluding cash, and derivatives) are used
to meet the environmental or social characteristics promoted by the Sub-Fund. A
low portion of the Sub-Fund might contain assets which do not promote
environmental or social characteristics. Example of such instruments are
derivatives, cash and deposits or investment with temporarily divergent or absent
environmental, social, or good governance qualifications. Minimum 20% of the Sub-
Fund's assets will be invested in Sustainable Investments.

The Sub-Fund does not commit to a minimum share of sustainable investments with
an environmental objective aligned with the EU Taxonomy nor to a minimum share
of environmentally Sustainable Investments that are not alighed with the EU
Taxonomy.

The Sub-Fund does not commit to a minimum share of socially sustainable
investments.

! Downloadable at: https://www.allianzgi.com/en/our-firm/esg/documents#keypolicydocumentsandreports.
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While the Sub-Fund cannot commit to a minimum share of environmentally or
socially sustainable investments, such investments may be freely allocated to within
the Sub-Fund’s aggregated sustainable investment commitment disclosed
(minimum 20%).

Taxonomy-

aligned

#1A Sustainable:

minimum 20%

#1B Other E/S

Investments e
characteristics

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the

Taxonomy-aligned environmental or social characteristics promoted by the financial product.
activities are
expressed as a share #20ther includes the remaining investments of the financial product which are neither aligned with the
of: environmental or social characteristics, nor are qualified as sustainable investments.
- turnover
reflecting the The category #1 Aligned with E/S characteristics covers:
share of revenue - The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.
from green - The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
activities of social characteristics that do not qualify as sustainable investments.
investee
companies
- capital
expenditure How does the use of derivatives attain the environmental or social characteristics
(CapEx) showing promoted by the financial product?
the green
investments made The Fund Manager does not use derivatives to attain the environmental or social
by investee characteristics of the Sub-Fund.

companies, e.g. for

I R To what minimum extent are sustainable investments with an environmental

) i;e:rr;tei:)::)my' - objective aligned with the EU Taxonomy?
expenditure
(OpEXx) reflecting The Sub-Fund does not commit to a minimum share of sustainable investments
green operational with an environmental objective aligned with the EU Taxonomy. The overall
activities of sustainable investment share may also include investments with an
'crz)vni;t:r?ie& environmental objective in economic activities that qualify as environmentally

sustainable under the EU Taxonomy.
To comply with the

EU Taxonomy, the
criteria for fossil gas
include limitations
on emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For

Does this financial product invest in fossil gas and/or nuclear energy related
activities that comply with the EU Taxonomy??

The Sub-Fund does not pursue any investments in fossil gas and/or nuclear
energy related activities that comply with the EU taxonomy. Nevertheless, as

nuclear energy, the 2 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
criteria include limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective -
comprehensive see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities

safety and waste that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

management rules.
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result of this investment strategy investments may occur in corporates, which
are also active in these activities.

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does not commit to a minimum share in transitional and enabling
activities.

What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?

Taxonomy-aligned investments are considered a sub-category of Sustainable
Investments. If an investment is not Taxonomy-aligned since the activity is not
yet covered under the EU Taxonomy or the positive contribution is not
substantial enough to comply with the Taxonomy technical screening criteria,
the investment can still be considered an environmentally sustainable
investment provided it complies with all criteria. The Sub-Fund does not
commit to a minimum share of environmentally sustainable investments that
are not aligned with the EU Taxonomy. The overall sustainable investment
share may also include investments with an environmental objective in
economic activities that do not qualify as environmentally sustainable under
the EU Taxonomy, and while the Sub-Fund cannot commit to a minimum share
of environmentally or socially sustainable investments, such investments may
be freely allocated to within the Sub-Fund aggregated sustainable investment
commitment disclosed (minimum of 20%).

What is the minimum share of socially sustainable investments?

The Fund Manager defines sustainable investments based on internal research,
which uses, among others, the UN Sustainable Development Goals (SDGs), as
well as the objectives of the EU Taxonomy as reference frameworks. The Sub-
Fund does not commit to a minimum share of socially sustainable investments,
as the SDGs contain environmental as well as social objectives. The overall
sustainable investment share may also include investments with a social
objective, and while the Sub-Fund cannot commit to a minimum share of
environmentally or socially sustainable investments, such investments may be
freely allocated to within the Sub-Fund aggregated sustainable investment
commitment disclosed (minimum of 20%).

What investments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

Under “#2 Other” the Sub-Fund may hold cash, cash equivalents and financial
derivative instruments for the purposes of efficient portfolio management
and/or risk hedging. For those investments no environmental or social
safeguards are applied.



V2 February 2024

Is a specific index designated as a reference benchmark to determine whether

A

Reference this financial product is aligned with the environmental and/or social
benchmarks are characteristics that it promotes?

indexes to

measure whether No reference benchmark has been designated for the purpose of attaining the
the financial

_ environmental or social characteristics promoted by the Sub-Fund.
product attains the

environmental or

social How is the reference benchmark continuously aligned with each of the

haracteristics that , , . . , ,
cnaracteristics tha environmental or social characteristics promoted by the financial product?
they promote.

Not applicable.

How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

Not applicable.
How does the designated index differ from a relevant broad market index?
Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.

D Where can | find more specific information online?
More product-specific information can be found on websites:

e https://www.fdc.lu
e https://fdc.public.lu/en/investissement-responsable/approches-durables-
gerants-fdc.html

More information about the Fund Manager can be found on website:

e https://regulatory.allianzgi.com/SFDR



https://www.fdc.lu/
https://fdc.public.lu/en/investissement-responsable/approches-durables-gerants-fdc.html
https://fdc.public.lu/en/investissement-responsable/approches-durables-gerants-fdc.html
https://regulatory.allianzgi.com/SFDR
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Schedule of changes :
V1 October 2023 Initial version
V2 February 2024 Review in terms of form but not content
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Fonds de Compensation de la Sécurité Sociale, SICAV-FIS (the “Fund”)

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: FDC SICAV EMMA EQUITIES — ACTIVE 1 (the “Sub-Fund”)
Sustainable LEI: 5493001RY2CXEC2F6E83
investment means an Fund manager (by sub-delegation): MFS International (U.K.) Limited (the “Fund Manager”)
investment in an
economic activity
that contributes t : : : :
that contributes to an Environmental and/or social characteristics
social objective,
provided that the
investment does not
significantly harm any

Does this financial product have a sustainable investment objective?

environmental or L X Yes @ %X No
social objective and
that the investee It will make a minimum of It promotes Environmental/Social (E/S)
;Z:dng\isr;::‘zew sustainable investments with an characteristics and while it does not have as
practices. environmental objective: % its objective a sustainable investment, it will
have a minimum proportion of __ % of
in economic activities that Sustainable investments
] qualify as environmentally
The EU Ta.xonomy BE sustainable under the EU with an environmental objective in economic
classification system tivities that lif . tall
laid down in Taxonomy activities that qualify as environmentally
Regulation (EU) . i o sustainable under the EU Taxonomy
2020/852, in economic activities that do . _ -
establishing a list of not qualify as environmentally with an environmental obJectlve in
environmentally sustainable under the EU economic activities that do not qualify as
sustainable economic Taxonomy environmentally sustainable under the EU
activities. That Taxonomy

Regulation does not
include a list of

socially sustainable
economic activities.
Sustainable It will make a minimum of 9¢ |tpromotes E/S characteristics, but will not

investments with an sustainable investments with a make any sustainable investments

environmental ial obi . .
objective might be social objective: _ %

aligned with the
Taxonomy or not.

with a social objective

i . : - e
- What environmental and/or social characteristics are promoted by this financial

product?

The Fund Manager and its affiliates (collectively "MFS") are a global long-term
investment manager. Effective 31 May 2022, the Sub-Fund promotes the MFS Low
Carbon Transition Characteristic, which refers to the transition to a low carbon economy
that MFS as an allocator of capital will promote through active engagement and the
application of climate criteria to certain investments made by this product. In
particular, the Sub-Fund will aim to have at least 50% of the equity securities in the
portfolio invested in equity issuers that meet at least one of the three climate criteria
(see below) from 1 January 2027 (the "Transition Date").

It should be noted that, in implementing its investment strategy and as an overarching
binding restriction, the Fund Manager is required to exclude companies from the Sub-
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Fund’s portfolio referenced on the Fund's proprietary exclusion list. The latter screens
out companies based on their involvement in controversial practices against
international norms. The core normative framework consists of the Principles of the
UN Global Compact, the OECD Guidelines for Multinational Enterprises and the UN
Guiding Principles for Business and Human Rights. Equally screened out are companies
linked to following controversial weapons: anti-personnel mines, cluster munitions,
chemical weapons, biological weapons, depleted uranium, white phosphorus and
nuclear weapons. The Fund’s exclusion list can be viewed at
https://fdc.public.lu/en/investissement-responsable/liste-exclusion-fdc.html.

No reference benchmark has been designated for the purpose of attaining the
environmental or social characteristics promoted by the Sub-Fund.

What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?

The following climate criteria, calculated on an asset weighted basis, will be used to measure
the attainment of the MFS Low Carbon Characteristic in the portfolio of the Sub-Fund,
depending on the composition of the portfolio assets at the time:

e Climate Criterion 1 - Measuring GHG intensity of equity issuers: the percentage (%) of
equity securities in the portfolio invested in equity issuers that reduced their annual
GHG intensity in accordance with the methodology set out in the Sub-Fund’s website
disclosure.

e Climate Criterion 2 - Measuring recognised GHG emissions reduction or stabilization
program: the percentage (%) of equity securities in the portfolio invested in equity
issuers that have adopted such programs in accordance with the methodology set out
in the Sub-Fund’s website disclosure.

e (Climate Criterion 3 - Measuring “net-zero” issuers: the percentage (%) of equity
securities in the portfolio invested in equity issuers that are operating at “net-zero”
determined in accordance with the methodology set out in the Sub-Fund’s website
disclosure.

In addition, the Sub-fund has to follow an exclusion list with a certain number of companies
who are not in line with international conventions and standards or linked to controversial
weapons.

What are the objectives of the sustainable investments that the financial product partially
intends to make and how does the sustainable investment contribute to such objectives?

The Sub-Fund does not commit to make sustainable investments.

How do the sustainable investments that the financial product partially intends to make, not
cause significant harm to any environmental or social sustainable investment objective?

Not applicable.

- How have the indicators for adverse impacts on sustainability factors been taken
into account?

Not applicable.
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MFS also makes available to investment professionals the following social principal
adverse impact indicators: violations of UN Global Compact principles and OECD
Guidelines for Multinational Enterprises and board gender diversity. MFS investment
professionals will consider these indicators within their broader ESG integration
framework in the investment process to assess financial materiality and also their
engagement practices. In partnership with our global stewardship team and our team
of ESG specialists, MFS assesses and addresses the potential adverse impact of
companies assessed at the portfolio level through its engagement approach, which
may include direct engagement and industry collaborations (as appropriate).

Sustainability issues are complex, interconnected and evolving. MFS believes that the
materiality of principal adverse impacts cannot be reduced to an automated process.
The consideration of principal adverse impacts by MFS investment professionals for
financial materiality is generally subjective and often involves considering risks or
opportunities that are intangible and hard to measure. Their analysis will therefore be
in-depth, qualitative, issuer-specific and contextual. MFS investment professionals
retain flexibility to consider the principal adverse impacts within different points of the
investment process and engagement activities, and the extent to which MFS
investment professionals consider principal adverse impact indicators may vary.
Importantly, MFS investment professionals do not apply principal adverse impact
indicators as the basis for exclusions or screens, nor would these indicators be used
within a purely quantitative portfolio optimization framework. As principal adverse
indicators are considered at the portfolio level, MFS investment professionals will
engage with certain issuers in the portfolio with respect to issues that are considered
to be financially material and not engage with every issuer within the portfolio.

What investment strategy does this financial product follow?

In pursuing the Sub-Fund's investment objective set out in the Fund’s Issue Document,
it will also promote the MFS Low Carbon Transition Characteristic.

Blending fundamental with quantitative research and active engagement, MFS
investment professionals will assess and monitor equity issuers for their readiness to
transition to a low carbon economy by measuring such issuers against the climate
criteria of the MFS Low Carbon Transition Characteristic. MFS investment professionals
will also actively engage equity issuers on the climate criteria of the MFS Low Carbon
Transition Characteristic and their response to climate change. In engaging on the
climate criteria, MFS investment professionals will seek to influence equity issuers on
the following: providing climate disclosure that is clear, consistent, audited and
decision-useful; undertake carbon reduction plans that are aligned with international
standards and global ambitions; and holding senior leadership accountable for climate
responses.

By actively engaging equity issuers on the climate criteria, especially during the period
leading up to the Transition Date, MFS investment professionals will gradually adjust
as necessary the level of equity instruments in the portfolio of the Sub-Fund towards
the minimum target 50% climate criteria threshold from the Transition Date.



Where the equity securities of the portfolio (on an asset weighted basis) fall below the
50% climate criteria threshold after the Transition Date, MFS investment professionals
will undertake a review of the portfolio and implement a remedial plan. The remedial
plan may include an assessment of the shortfall, a consideration of how to raise the
threshold through various active ownership escalation strategies to address this over
time, including reduction of exposure or divestment where active ownership is not
deemed to be appropriate or feasible. As our purpose is to effect meaningful change
in the real economy, immediate divestment and/or portfolio repositioning may not be
the best approach to promote the MFS Low Carbon Transition Characteristic and the
portfolio may remain below 50% for a period of time. In making portfolio adjustments,
MFS investment professionals will take into account the need to minimise financial
loss, ensure responsible risk management and mitigate disruption to the Sub-Fund.
MFS investment professionals may also choose to invest in equity issuers that cause
the portfolio to fall below the 50% target following the Transition Date. However, this
would only be permissible where the MFS investment professionals reasonably believe
that promotion of the MFS Low Carbon Characteristic in relation to the climate criteria
can be achieved within a reasonable timeframe through the use of active ownership
tools to effect change at the level of the equity issuer.

Information on the extent to which the Sub-Fund is meeting the climate criteria
threshold and further details relating to the MFS Low Carbon Characteristic are
available in the Sub-Fund’s website disclosure.

The Sub-Fund’s general investment approach is described in the Fund’s Issue
Document.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics promoted by
this financial product?

The Sub-Fund will promote the MFS Low Carbon Characteristic by: actively engaging
with existing, new and/or prospective equity issuers on the climate criteria before and
beyond the Transition Date as explained above; applying the climate criteria to equity
securities in the portfolio of the Sub-Fund with the aim of having at least 50% of the
equity securities invested in equity issuers that meet any one of the three climate
criteria from the Transition Date; and undertake a remedial plan where the equity
securities of the portfolio fall below the 50% climate criteria target from the Transition
Date.

In addition, the Sub-Fund has to follow an exclusion list with a certain number of
companies who are not in line with international conventions and standards or linked
to controversial weapons.

What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

The Sub-Fund does not commit to reduce the scope of the investments by a minimum
rate prior to the application of the investment strategy.
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What is the policy to assess good governance practices of the investee companies?

MFS considers "good governance" to mean the standards of governance that
organisations seeking or obtaining capital in public markets to finance economic
activities are required to comply or expected to conform and which may have a
material impact on the value of the organisation. These standards of governance cover
a broad range of matters including its structure, constitutional arrangements,
management, culture, remuneration and compensation policies, employee relations,
accountability to shareholders, engagement with broader stakeholders, compliance
with applicable laws and adherence to industry norms. It is important to note that
these standards of governance are not static and evolve within the broader
environment in which issuers operate. The MFS investment professionals assess and
monitor the governance practices of equity issuers in which the Sub-Fund is invested
to determine whether these issuers follow good governance practices. These
assessments are inherently subjective, qualitative and complex and dependent on the
availability and reliability of data. They are unique to the equity issuer and may vary
based on the broader operating context including market expectations, local practices,
sector and industry. It is important to note that these assessments are continuous
rather than point in time. MFS will seek to assist equity issuers to improve their
governance practices through the deployment of our active ownership tools explained
above. This enables MFS investment professionals to raise concerns or make
suggestions on a particular aspect of the equity issuer's governance practice.

What is the asset allocation planned for this financial product?

As set forth and further detailed in the Fund’s Issue Document, the Sub-Fund invests
in eligible equity securities. The Sub-Fund will aim to have at least 50% of the equity
securities in the portfolio invested in equity issuers meeting at least one of the climate
criteria from the Transition Date and therefore aligned with the E/S characteristics
promoted by the Sub-Fund (i.e. # 1) from the Transition Date.

InvestmentS
#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

The Fund Manager does not use derivatives to attain the environmental or social
characteristics of the Sub-Fund.
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To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy? Does the financial product invest in fossil
gas and/or nuclear energy related activities that comply with the EU Taxonomy??

The Sub-Fund does not aim or commit to invest in sustainable investments with an
environmental objective aligned with the EU Taxonomy.

The Sub-Fund does not aim or commit to invest in invest in fossil gas and/or nuclear
energy related activities that comply with the EU Taxonomy.

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does not commit to a minimum share in transitional and enabling
activities.

What is the minimum share of sustainable investments with an environmental
objective that are not aligned with the EU Taxonomy?

The Sub-Fund does not commit to a minimum share in sustainable investments with
an environmental objective.

What is the minimum of sustainable investments with a social objective?

The Sub-Fund does not commit to a minimum share of socially sustainable
investments.

What investments are included under “#2 Other”, what is their purpose and are there
any minimum environmental or social safeguards?

The aim is to apply the MFS Low Carbon Transition Characteristic to more than 50% of
the equity securities in the portfolio of the Sub-Fund from the Transition Date. For
those equity securities that do not adhere to the climate criteria of the MFS Low
Carbon Transition Characteristic, MFS investment professionals will continue to
actively engage with these issuers on the climate criteria.

The remaining portfolio may also hold instruments not subject to the MFS Low Carbon
Transition Characteristic such as cash, cash equivalents and financial derivative
instruments for the purposes of efficient portfolio management and/or risk hedging.
For those investments no environmental or social safeguards are applied.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate
change mitigation”) and do not significantly harm any EU Taxonomy objective. Fossil gas criteria include limitations on emissions and switching to
renewable power or low-carbon fuels by the end of 2035. Nuclear energy criteria include comprehensive safety and waste management rules. The
full criteria are laid down in Commission Delegated Regulation (EU) 2022/1214.
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| @l Where can | find more product-specific information online?

More product-specific information can be found on the websites:

e https://www.fdc.lu

e https://fdc.public.lu/en/investissement-responsable/approches-durables-gerants-
fdc.html
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Fonds de Compensation de la Sécurité Sociale, SICAV-FIS (the “Fund”)

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1,
2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)

2020/852

Product name: FDC SICAV EUR MONEY MARKET — Active 1 (the “Sub-Fund”)
LEl: 5493004JJDKD1JAS8T48
Fund manager (by delegation): AXA Investment Managers S.A. (the “Fund Manager”)
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Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of
sustainable investments with an
environmental objective: _ %

in economic activities that
qualify as environmentally
sustainable under the EU
Taxonomy

in economic activities that do
not qualify as environmentally
sustainable under the EU
Taxonomy

It will make a minimum of
sustainable investments with a
social objective: _ %

® %X No

It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __ % of
sustainable investments

with an environmental objective in economic
activities that qualify as environmentally
sustainable under the EU Taxonomy

with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

with a social objective

& It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial

product?

The environmental and social ¢

haracteristics promoted by the Sub-Fund consist of

investing in issuers considering the ESG score further described below.

The Sub-Fund promotes environmental and/or social characteristics by investing in
securities that have implemented good practices in terms of managing their
environmental, governance and social (“ESG”) practices.



Principal adverse
impacts are the most
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human rights, anti-
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bribery matters.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

Not applicable.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights?

Not applicable.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned
investments should not significantly harm EU Taxonomy objectives and is accompanied by specific
EU criteria.

The “do no significant harm” principle applies only to those investments underlying the financial
product that take into account the EU criteria for environmentally sustainable economic activities.
The investments underlying the remaining portion of this financial product do not take into account
the EU criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social
objectives.

Does this financial product consider principal adverse impacts on sustainability
factors?

Yes. Principal adverse impacts are considered with both i. qualitative and ii.
guantitative approaches:

i.  Qualitative approach to consider principal adverse impact is based on
exclusion and, where relevant, stewardship policies. Exclusion policies as
part of the Fund Manager’s ESG standards cover the most material
sustainability factors’ risks and are applied bindingly on a continuous basis.
Where relevant, stewardship policies are an additional risk mitigation on
principal adverse impacts through direct dialogue with companies on
sustainability and governance issues. Through its engagement activities,
the Sub-Fund will use its influence as an investor to encourage companies
to mitigate environmental and social risks relevant to their sectors.

On top, the Fund’s proprietry exclusion list excludes bonds issued by
companies having a severe violation/breach of principles and guidelines
such as the Principles of the UN Global Compact, the OECD Guidelines for
Multinational Enterprises, and the United Nations Guiding Principles for
Business and Human Rights on the grounds of problematic practices
around human rights, labour rights, environment, and corruption issues, as
well as bonds issued by companies involved in controversial weapons (anti-
personnel mines, cluster munitions, chemical weapons, biological
weapons, depleted uranium, white phosphorus, and nuclear weapons).



The investment
strategy guides
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objectives and risk
tolerance.
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Through those exclusions and stewardship policies the Sub-Fund takes into
consideration potential negative impact on those specific PAl indicators:

Relevant Fund Manager

PAl indicators

Climate and other
environment related
indicators

Climate Risk policy

Ecosystem protection &
Deforestation policy

PAIl 1: Green House Gas
(GHG) emissions (scope 1,2
and 3)

Climate Risk policy

Ecosystem protection &
Deforestation policy

PAI 2: Carbon Footprint

Climate Risk policy

Ecosystem protection &
Deforestation policy

PAI 3: GHG intensity of
investee companies

Climate Risk policy

PAI 4: Exposure to companies
active in the fossil fuel sector

Climate Risk policy
(engagement only)

PAI 5: Share of non-
renewable energy
consumption and production

Ecosystem protection &
Deforestation policy

PAI 7: activities negatively
affecting
biodiversity sensitive area

Social and employee
respect for human
rights, anti-
corruption and anti-
bribery

matters

Engagement policy with
criteria linked with
board gender diversity

PAIl 13: Board Gender
diversity

ESG standard policy /
violation of
international norms and
standards

PAI 10: Violation of UN global
compact

principles & OECD guidelines
for

Multinational Enterprises

Controversial weapons
policy

PAIl 14: Exposure to
controversial
weapons

ii.  Principal adverse impacts are also considered quantitatively through the
PAI indicators’ measurement. The objective is to provide transparency to
investors on significant negative impact on other sustainability factors. The
Fund Manager measures all the mandatory PAl indicators, plus additional
optional environmental indicator and additional optional social indicator.

What investment strategy does this financial product follow?

The Sub-Fund’s Fund Manager selects investments by applying an extra-financial
approach based on the exclusion filters as described in the Fund Manager's
Sectorial Exclusion and ESG Standards Policies.

The Sub-Fund’s general investment approach is described in the Fund’s Issue

Document.




Good governance
practices include
sound management
structures,
employee relations,
remuneration of
staff and tax
compliance.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

The Financial Product bindingly applies at all times the following elements
described below.

The Fund Manager bindingly applies at all times a first exclusion filter,
encompassing areas such as controversial weapons, climate risks, soft commodities
and ecosystem protection and deforestation. The Sub-Fund also apply the Fund
Manager’s Environmental, Social and Governance standards policy (“ESG
Standards”) integrating the ESG Standards in the investment process by applying
specific sectorial exclusions such as tobacco and white phosphorus weapons and by
excluding investments in securities issued by companies in violation of international
norms and standards such as the United Nations Global Compact Principles or the
OECD guidelines for Multinational Enterprises ; as well as investments in companies
which are involved in severe ESG-related incidents and investments in issuers with
a low ESG quality (which is currently below 1.43 (on a scale of 0 to 10, such number
being subject to regular review and adaptation). Instruments issued by countries
where serious specific categories of violations of human rights are observed are
also banned.

On top, the Fund’s proprietry exclusion list excludes bonds issued by companies
having a severe violation/breach of principles and guidelines such as the Principles
of the UN Global Compact, the OECD Guidelines for Multinational Enterprises, and
the United Nations Guiding Principles for Business and Human Rights on the
grounds of problematic practices around human rights, labour rights, environment,
and corruption issues, as well as bonds issued by companies involved in
controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons, biological weapons, depleted uranium, white phosphorus, and nuclear
weapons).

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

The Sub-Fund does not commit to reduce the scope of the investments by a
minimum rate prior to the application of the investment strategy.

What is the policy to assess good governance practices of the investee companies?

The Sub-Fund doesn’t invest in companies which cause, contribute or are linked to
violations of international norms and standards in a material manner. Those
standards focus on human rights, society, labor and environment. The Fund
Manager relies on an external provider’s screening framework and excludes any
companies that have been assessed as “non compliant” to UN’s Global Compact
Principles, International Labor Organization’s (ILO) conventions, OECD Guidelines
for Multinational Enterprises and the UN Guiding Principles on Business and Human
Rights (UNGPs).

In addition, ensuring good governance practices is also addressed by the Fund
Manager’s engagement policies. The Fund Manager implemented a comprehensive
active ownership strategy where the Fund Manager acts as stewards of investments
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made on the clients' behalf. The Fund Manager views engagement as a means for
investors to influence, shape and shift investee company policies and practices to
mitigate risks and secure long-term value. Governance practices of companies are
engaged at first level by the portfolio managers and dedicated ESG analysts when
meeting companies’ management team. It is through the long-term investor status
and in-depth knowledge of the investment targets that Fund Manager feels
legitimate to engage in a constructive but demanding dialogue with them.

Asset allocation

What is the asset allocation planned for this financial product?

describes the share
of investments in
specific assets.

Taxonomy-aligned
activities are
expressed as a share
of:

- turnover reflecting

the share of revenue

from green activities
of investee
companies

capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
operational
expenditure (OpEx)
reflecting green

operational activities

of investee
companies.

To comply with the
EU Taxonomy, the
criteria for fossil gas
include limitations
on emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive
safety and waste
management rules.

The Sub-Fund aims to plan its assets’ allocation as presented in the graph below. This
planned asset allocation might deviate on a temporary basis. The planned minimum
proportion of the investments of the Sub-Fund used to meet the environmental or social
characteristics promoted by the Sub-Fund is 80%. The remaining “Other” investments will
represent a maximum of 20%.

Investments —L

#2 Other: 20%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

The Fund Manager does not use derivatives to attain the environmental or social
characteristics of the Sub-Fund.

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy? Does the financial product invest in
fossil gas and/or nuclear energy related activities that comply with the EU
Taxonomy'?

The Sub-Fund does not aim or commit to invest in sustainable investments with
an environmental objective aligned with the EU Taxonomy.

! Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective.
Fossil gas criteria include limitations on emissions and switching to renewable power or low-carbon fuels by the
end of 2035. Nuclear energy criteria include comprehensive safety and waste management rules. The full criteria
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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directly enable other
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Transitional activities
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and among others have
greenhouse gas

emission levels

corresponding to the

best performance.

'/ )
are sustainable a

investments with an
environmental

objective that do not

take into account the
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environmentally ¥
sustainable economic

activities under the EU
Taxonomy.

-I;
o'

A

Reference
benchmarks are
indexes to
measure whether
the financial
product attains the
environmental or
social
characteristics that
they promote.

The Sub-Fund does not aim or commit to invest in invest in fossil gas and/or
nuclear energy related activities that comply with the EU Taxonomy.

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does not commit to a minimum share in transitional and enabling
activities.

What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?

The Fund Manager does not commit to a minimum share of environmentally
sustainable investments that are not aligned with the EU Taxonomy.

What is the minimum share of socially sustainable investments?

The Sub-Fund does not commit to a minimum share of socially sustainable
investments.

What investments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

Under “#2 Other” the Sub-Fund may hold cash, cash equivalents and financial
derivative instruments for the purposes of efficient portfolio management
and/or risk hedging.

Environmental or social safeguards are applied and assessed on all “other”
assets except on (i) non single name derivatives, (ii) on UCITS and/or UCls
managed by other management company and (iii) on cash and cash equivalent
investments.

Is a specific index designated as a reference benchmark to determine whether
this financial product is aligned with the environmental and/or social
characteristics that it promotes?

No reference benchmark has been designated for the purpose of attaining the
characteristics promoted by the Sub-Fund.

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

Not applicable.

How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

Not applicable.



How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.

g@l Where can | find more product-specific information online?
More product-specific information can be found on the websites:

e https://www.fdc.lu

e https://fdc.public.lu/en/investissement-responsable/approches-durables-
gerants-fdc.html
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Fonds de Compensation de la Sécurité Sociale, SICAV-FIS (the “Fund”)

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: FDC SICAV EUR BONDS — ACTIVE 1 (the “Sub-Fund”)

LEI: 549300SY1HLREV26JE11

Fund manager (by delegation): Allianz Global Investors GmbH (France Branch) (the “Fund

Manager”)

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

([ X ) Yes

It will make a minimum of
sustainable investments with an
environmental objective: %

in economic activities that
qualify as environmentally
sustainable under the EU
Taxonomy

in economic activities that do
not qualify as environmentally
sustainable under the EU
Taxonomy

It will make a minimum of
sustainable investments with a
social objective: _ %

P/
Fre
(119

W

x

X No

It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 10.00% of
sustainable investments

% with an environmental objective in economic
activities that qualify as environmentally
sustainable under the EU Taxonomy

% with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

®  with a social objective

It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial

product?

The Sub-Fund promotes environmental, social, human rights, governance, and
business behaviour factors (this domain does not apply for sovereigns issued by a
sovereign entity) through the integration of a best-in-class approach into the Sub-
Fund’s investment process. This encompasses the evaluation of corporate or
sovereign issuers based on an SRI Rating that it is used to construct the portfolio.
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e The Sub-fund has to follow an exclusion list with a certain number of
companies who are not in line with international conventions and
standards or linked to controversial weapons.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

Sustainable investments contribute to environmental and/or social objectives, for
which the Fund Manager uses as reference frameworks, among others, the UN
Sustainable Development Goals (SDGs), as well as the objectives of the EU
Taxonomy:

1. Climate Change Mitigation

Climate Change Adaptation

Sustainable Use and Protection of Water and Marine Resources
Transition to a Circular Economy

Pollution Prevention and Control

Protection and Restoration of Biodiversity and Ecosystems

o vk wnN

The assessment of the positive contribution to the environmental or social
objectives is based on a proprietary framework which combines quantitative
elements with qualitative inputs from internal research. The methodology applies
first a quantitative break down of an investee company into its business activities.
The qualitative element of the framework is an assessment if business activities
contribute positively to an environmental or a social objective.

To calculate the positive contribution on the Sub-Fund level the revenue share of
each issuer attributable to business activities contributing to environmental and/or
social objectives is considered provided the issuer is satisfying the Do No Significant
Harm (“DNSH”) and good governance principles, and an asset-weighted
aggregation is performed as a second step. Moreover, for certain types of
securities, which finance specific projects contributing to environmental or social
objectives the overall investment is considered to contribute to environmental
and/or social objectives, but also for these a DNSH as well as a good governance
check for issuers is performed.

How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

In order to ensure that sustainable investments do not significantly harm any other
environmental and/or social objective, the Fund Manager is leveraging the PAI
indicators, whereby significance thresholds have been defined to identify
significantly harmful issuers. Issuers not meeting the significance threshold can be
engaged for a limited time period to remediate the adverse impact. Otherwise, if
the issuer does not meet the defined significance thresholds twice subsequently or
in case of a failed engagement, it does not pass the DNSH assessment. Investments
in securities of issuers which do not pass the DNSH assessment are not counted as
sustainable investments.
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How have the indicators for adverse impacts on sustainability factors been
taken into account?

PAl indicators are considered either as part of the application of the exclusion
criteria or through thresholds on a sectorial or absolute basis. Significance
thresholds have been defined and they refer to a qualitative or quantitative
criteria.

Recognizing the lack of data coverage for some of the PAl indicators equivalent
data points are used to assess PAIl indicators when applying the DNSH
assessment, when relevant, for the following indicators for corporates: share
of non-renewable energy consumption and production, activities negatively
affecting biodiversity-sensitive areas, emissions to water, lack of processes and
compliance mechanisms to monitor compliance with UN Global Compact
principles and OECD Guidelines for Multinational Enterprises; for sovereigns:
GHG Intensity and investee countries subject to social violations. In case of
securities which finance specific projects contributing to environmental or
social objectives equivalent data at project level might be used to ensure that
sustainable investments do not significantly harm any other environmental
and/or social objective. The Fund Manager will strive to increase data coverage
for PAIl indicators with low data coverage by engaging with issuers and data
providers. The Fund Manager will regularly evaluate whether the availability
of data has increased sufficiently to potentially include assessment of such
data in the investment process.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights?

The Fund’s proprietary exclusion list screens out companies based on their
involvement in controversial practices against international norms. The core
normative framework consists of the Principles of the UN Global Compact, the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles
for Business and Human Rights. Securities issued by companies having a severe
violation of these frameworks will be restricted from investment universe.
Equally excluded are companies linked to controversial weapons (anti-
personnel mines, cluster munitions, chemical weapons, biological weapons,
depleted uranium, white phosphorus, and nuclear weapons).

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is
accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying
the financial product that take into account the EU criteria for environmentally
sustainable economic activities. The investments underlying the remaining portion of
this financial product do not take into account the EU criteria for environmentally
sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental
or social objectives.
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Does this financial product consider principal adverse impacts on sustainability
factors?

Yes. The Fund Manager has joined the Net Zero Asset Manager Initiative and
considers PAIl indicators through stewardship including engagement, both are
relevant to mitigate potential adverse impact as a company.

Due to the commitment to the Net Zero Asset Manager Initiative, the Fund
Manager aims to reduce greenhouse gas emissions in partnership with asset
owner clients on decarbonisation goals, consistent with an ambition to reach net
zero emission by 2050 or sooner across all assets under management. As part of
this objective the Fund Manager will set an interim target for the proportion of
assets to be managed in line with the attainment of net zero emissions by 2050 or
sooner.

The Fund Manager considers PAl indicators regarding greenhouse gas emission,
biodiversity, water, waste as well as social and employee matters for corporate
issuers, and, where relevant, the freedom house index is applied to investments
in sovereigns. PAl indicators are considered within the Fund Manager’s investment
process through the means of exclusions as described in the “environmental
and/or social characteristics” section.

The data coverage for the data required for the PAI indicators is heterogenous.
The data coverage related to biodiversity, water and waste is low and the related
PAIl indicators are considered through exclusion of securities issued by companies
having a severe violation/breach of principles and guidelines such as the Principles
of the United Nations Global Compact, the OECD Guidelines for Multinational
Enterprises, and the United Nations Guiding Principles for Business and Human
Rights on the grounds of problematic practices around human rights, labour rights,
environment, and corruption issues. Therefore, the Fund Manager will strive to
increase data coverage for PAIl indicators with low data coverage. The Fund
Manager will regularly evaluate whether the availability of data has increased
sufficiently to potentially include assessment of such data in the investment
process.

Additionally, PAIl indicators are, among other sustainability factors, applied to
derive the SRI Rating. The SRI Rating is used for the portfolio construction.
Applicable to corporate issuers, the following PAl indicators are considered:

e GHG Emissions

e Carbon footprint

e GHG intensity of investee companies

e Exposure to companies active in the fossil fuel sector

e Activities negatively affecting biodiversity-sensitive areas
e Emissions to water

e Hazardous waste ratio
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e Violation of UN Global Compact principles

e Lack of processes and compliance mechanisms to monitor compliance with
UN Global Compact principles

e Board gender diversity

e Exposure to controversial weapons

Applicable to sovereign and supranational issuers the following PAl indicators are
considered:

e Investee countries subject to social violations

What investment strategy does this financial product follow?

The Sub-Fund’s investment objective is to invest in investment grade debt
securities denominated in EUR in accordance with a SRI best-in-class approach.

As part of the SRI best-in-class approach, the Sub-Fund takes environmental,
social, human rights, governance, and business behaviour factors into account as
follows:

e The aforesaid sustainability factors are analysed through SRI Research by the
Fund Manager in order to assess how sustainable development and long-term
issues are taken into account in the strategy of an issuer. SRI Research means
the overall process of identifying potential risks as well as potential
opportunities of an investment in securities of an issuer related to the analysis
of sustainability factors. SRl Research data combines external research data
(which might have some limitations) with internal analyses.

e Based on a combination of the results of the external and/or internal analyses
of the sustainability factors, an internal rating is derived monthly (SRI Rating)
and is afterwards assigned to a corporate or sovereign issuer.

This internal SRI Rating is used to rank and select or weight securities for the
portfolio construction.

The Sub-Fund’s general investment approach is described in the Fund’s Issue
Document.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

The binding elements are:

e  Minimum rating coverage: at least 90% of Sub-Fund’s portfolio are required
to have an SRI Rating (portfolio in this respect does not comprise non-rated
derivatives and instruments that are non-rated by nature (e.g., cash and
deposits)). While most holdings of the Sub-Fund will have a corresponding
SRI Rating some investments cannot be rated according to the SRI Research
methodology. Examples of instruments not attaining to the SRI Rating
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include, but are not limited to cash, deposits, target funds and non-rated
investments.

e  Minimum 90% of the rated instruments are adhering to the minimum rating
threshold of 2 (out of a rating scale from 0-4; 0 being the worst rating and 4
the best rating).

e Application of following exclusion criteria for direct investments:

o securities issued by companies that derive more than 10% of their
revenues from weapons, military equipment, and services,

o securities issued by companies that derive more than 10% of their
revenue from thermal coal extraction,

o securities issued by utility companies that generate more than 20%
of their revenues from coal,

o securities issued by companies involved in the production of
tobacco, and securities issued by companies involved in the
distribution of tobacco with more than 5% of their revenues,

o sovereign issuers with an insufficient freedom house index score are
excluded,

o securities issued by companies having a severe violation/breach of
principles and guidelines such as the Principles of the UN Global
Compact, the OECD Guidelines for Multinational Enterprises, and the
United Nations Guiding Principles for Business and Human Rights on
the grounds of problematic practices around human rights, labour
rights, environment, and corruption issues,

o securities issued by companies involved in controversial weapons
(anti-personnel mines, cluster munitions, chemical weapons,
biological weapons, depleted uranium, white phosphorus, and
nuclear weapons).

The exclusion criteria are based on information from an external data provider and
coded in pre- and post-trade compliance.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

The Sub-Fund does not commit to reduce the scope of the investments by a certain
minimum rate.

What is the policy to assess good governance practices of the investee companies?

Good governance principles are considered by screening out companies based on
their involvement in controversies around international norms corresponding to
the four good governance practices: sound management structures, employee
relations, remuneration of staff and tax compliance. Companies having a severe
violation in either of those areas will not be investible. For certain cases, flagged
issuers shall be on a watch list. These companies will appear on this watch list when
the Fund Manager believes that engagement may lead to improvements or when
the company is assessed to take remedial actions. Companies on the watch list
remain investible unless the Fund Manager believes that our engagement or the
remedial actions of the company does not lead to the desired remedy of the severe
controversy.
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In addition, the Fund Manager is committed to actively encourage open dialogues
with investee companies on corporate governance and broader sustainability
issues. The Fund Manager's approach to company engagement is set out in the
Fund Manager’s Stewardship Statement?.

£ S What is the asset allocation planned for this financial product?
Asset allocation D a
describes the The majority of the Sub-Funds’ assets are used to meet the environmental or social
?hafe of . characteristics promoted by this Sub-Fund. A low portion of the Sub-Fund might
DA LD contain assets which do not promote environmental or social characteristics.
specific assets. . L .
Examples of such instruments are derivatives, cash and deposits, some target funds
and investment with temporarily divergent or absent environmental, social, or good
governance qualifications.
The Sub-Fund commits to have a minimum of 10% of sustainable investments and
the remaining proportion of the investments will be invested in assets with
environmental and social characteristics.
The Sub-Fund does commit to a minimum share of 0.5% of sustainable investments
with an environmental objective that are aligned with the EU Taxonomy while the
Sub-Fund’s does not commit to a minimum share of sustainable investments with
an environmental objective that are not aligned with the EU Taxonomy nor to a
minimum share of socially sustainable investments. While the Sub-Fund cannot
commit to such minimum shares, such investments may be freely allocated to
within the Sub-Fund's aggregated sustainable investment commitment disclosed
(minimum 10%).
Taxonomy-aligned
activities are Taxonomy-
expressed as a share aligned
of: 0,50%
r‘;l‘f:;‘;‘il:g" the #1A Sustainable
share of revenue 10%
from green
activities of Investments Ll Other E./S
VSR characteristics
companies #2 Other
- capital

expenditure
(CapEx) showing
the green
investments made

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

by [z #20ther includes the remaining investments of the financial product which are neither aligned with the
companies, e.g. for environmental or social characteristics, nor are qualified as sustainable investments.

a transition to a

green economy. The category #1 Aligned with E/S characteristics covers:

- operational - The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.
expenditure - The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
(OpEXx) reflecting social characteristics that do not qualify as sustainable investments.
green operational
activities of
investee
companies. ! Downloadable at: https://www.allianzgi.com/en/our-firm/esg/documentstkeypolicydocumentsandreports.
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To comply with the
EU Taxonomy, the
criteria for fossil gas
include limitations
on emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive
safety and waste
management rules.
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How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

The Fund Manager does not use derivatives to attain the environmental or social
characteristics of the Sub-Fund.

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy?

The Taxonomy-aligned investments include debt and/or equity in
environmentally sustainable economic activities aligned with the EU-Taxonomy.
Taxonomy-aligned data is provided by an external data provider. The Fund
Manager has assessed the quality of such data. The data will not be subject to an
assurance provided by auditors or a review by third parties. The data will not
reflect any data in government bonds. As of today, there is no recognized
methodology available to determine the proportion of Taxonomy-aligned
activities when investing in government bonds. Taxonomy-aligned activities are
based on share of turnover.

The two graphs below show in green the minimum percentage of investments that are aligned with the
EU Taxonomy. As there is no appropriate methodology to determine the taxonomy-alignment of
sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the investments of
the financial product including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than sovereign bonds.

2. Taxonomy-alignment of investments
excluding sovereign bonds*

1. Taxonomy-alignment of investments
including sovereign bonds*

0,50% 0,50%

m Taxonomy-aligned ® Taxonomy-aligned

Other investments Other investments

99,50% 99,50%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Does this financial product invest in fossil gas and/or nuclear energy related
activities that comply with the EU Taxonomy??

The Sub-Fund does not pursue any investments in fossil gas and/or nuclear
energy related activities that comply with the EU taxonomy. Nevertheless, as
result of this investment strategy investments may occur in corporates, which
are also active in these activities.

2 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective -
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Enabling activities
directly enable
other activities to
make a substantial
contribution to an - 7
environmental activities.
objective.

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does not commit to a minimum share in transitional and enabling

v What is the minimum share of sustainable investments with an
Transitional environmental objective that are not aligned with the EU Taxonomy?
activities are
activities for which
low-carbon
alternatives are not

Taxonomy-aligned investments are considered a sub-category of sustainable
investments. If an investment is not Taxonomy-aligned since the activity is not

yet available and yet covered under the EU Taxonomy or the positive contribution is not
among others have substantial enough to comply with the Taxonomy technical screening criteria,
greenhouse gas the investment can still be considered an environmentally sustainable
emission levels investment provided it complies with all criteria. The Sub-Fund does not
corresponding to . .. . . .

the best commit to a minimum share of environmentally sustainable investments that
performance. are not aligned with the EU Taxonomy.

7 a What is the minimum share of socially sustainable investments?
are

sustainable . . . .

investments with an The Fund Manager defines sustainable investments based on internal research,
environmental which uses, among others, the UN Sustainable Development Goals (SDGs), as
objective that do well as the objectives of the EU Taxonomy as reference frameworks. The Sub-
not take into Fund does not commit to a minimum share of socially sustainable investments,

account the criteria
for environmentally
sustainable
economic activities
under the EU

as the SDGs contain environmental as well as social objectives.

&4 What investments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

Under “#2 Other” the Sub-Fund may hold cash, cash equivalents and financial
derivative instruments for the purposes of efficient portfolio management
and/or risk hedging. For those investments no environmental or social
safeguards are applied.

Is a specific index designated as a reference benchmark to determine whether

A

Reference this financial product is aligned with the environmental and/or social
AN characteristics that it promotes?

indexes to

T]eafﬁure "f’hlether No reference benchmark has been designated for the purpose of attaining the
the financia

oroduct attains the environmental or social characteristics promoted by the Sub-Fund.

environmental or
social
characteristics that
they promote.

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

Not applicable.

How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

Not applicable.
10



V2 February 2024

How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.

Where can | find more specific information online?
More product-specific information can be found on websites:

e https://www.fdc.lu

e https://fdc.public.lu/en/investissement-responsable/approches-durables-
gerants-fdc.html

More information about the Fund Manager can be found on website:

e https://regulatory.allianzgi.com/SFDR.
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Schedule of changes:
V1 October 2023 Initial version
V2 February 2024 Review in terms of form but not content
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Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental
or social objective
and that the
investee companies
follow good
governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation does
not include a list of
socially sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.
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Fonds de Compensation de la Sécurité Sociale, SICAV-FIS (the “Fund”)

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1,
2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852

Product name: FDC SICAV EUR BONDS — ACTIVE 2 (the “Sub-Fund”)
LEl: 549300CEX6HNG5T1LU95
Fund manager (by delegation): HSBC Global Asset Management (France) (the “Fund Manager”)

Does this financial product have a sustainable investment objective?
[ X )

/1NN
amr

4
N9

Environmental and/or social characteristics

Yes

It will make a minimum of
sustainable investments with an
environmental objective: %

in economic activities that
qualify as environmentally
sustainable under the EU
Taxonomy

in economic activities that do
not qualify as environmentally
sustainable under the EU
Taxonomy

It will make a minimum of
sustainable investments with a
social objective: _ %

x

X No

It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __ % of

sustainable investments

with an environmental objective in economic
activities that qualify as environmentally
sustainable under the EU Taxonomy

with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial

product?

The management of the Sub-Fund promotes environmental

and social

characteristics by assessing underlying investments against Environmental, Social,
and Governance (ESG) criteria, by using the ESG internal proprietary methodology
of the Fund Manager and, by investing in issuers that demonstrate good
environmental, social and governance practices.

The first step of the investment process consists of excluding issuers considered

by the Fund Manager as:



More information on the responsible investment policy of the Manager is available
on website https://www.assetmanagement.hsbc.co.uk/en/institutional-
investor/about-us/responsible-investingfopenTab=0.

What sustainability indicators are used to measure the attainment of each of the

Sustainability environmental or social characteristics promoted by this financial product?
indicators measure

how the Sustainability indicators are a key consideration in our investment decision making
environmental or process.

social characteristics
promoted by the
financial product are
attained.

The percentage of the Sub-Fund’s portfolio covered by ESG analysis based on the
ESG Fund Manager’s internal proprietary methodology shall be above 70%.

The Fund Manager includes the identification and analysis of an issuer’s ESG
credentials (the “ESG Credentials”) as an integral part of the investment decision
making process to reduce risk and enhance returns. ESG Credentials includes, but
are not limited to:

e environmental and social factors, including but not limited to physical risks
of climate change and human capital management, that may have a
material impact on a security issuer’s financial performance and valuation;

e corporate governance practices that protect minority investor interests
and promote long term sustainable value creation.

ESG Credentials are proprietary to the Fund Manager, subject to ongoing research
and may change over time as new criteria are identified. Notwithstanding the
Excluded Activities as detailed below, the inclusion of a issuer in the Sub-Fund’s
investment universe is at the discretion of the Fund Manager. Issuers with
improving ESG Credentials may be included when their credentials are still limited.

The Sub-Fund also considers the Principal Adverse Impacts (PAls) that are listed
below:

e PAIn°3-Green house gas intensity of investee companies (Scope 1 & Scope
2);

e PAIl n°10 - Violation of UNGC principles and Organisation for Economic
Cooperation and Development (OECD) Guidelines for Multinational
Enterprises;

e PAl 14 - Exposure to controversial weapons.

The Sub-Fund also excludes investment in companies carrying out business
activities that are deemed harmful to the environment. This means that the Sub-
Fund will not invest companies with specified involvement in specific excluded
activities that are listed above (the “Excluded Activities”).

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

The Sub-fund does not commit to make sustainable investments.


https://www.assetmanagement.hsbc.co.uk/en/institutional-investor/about-us/responsible-investing#openTab=0
https://www.assetmanagement.hsbc.co.uk/en/institutional-investor/about-us/responsible-investing#openTab=0

Principal adverse
impacts are the most
significant negative
impacts of
investment decisions
on sustainability
factors relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

Not applicable.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

Not applicable.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights?

Not applicable.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any

environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability
factors?

Yes, the approach taken to consider PAls means that, among other things, the
Fund Manager will scrutinise companies’ commitment to lower-carbon transition,
adoption of sound human rights principles and employees’ fair treatment, and
implementation of rigorous supply chain management practices such as those
aiming to alleviate child and forced labour. The Fund Manager also pays attention
to the robustness of corporate governance and political structures which include
the level of board independence, respect of shareholders’ rights, existence and
implementation of rigorous anti-corruption and bribery policies, as well as audit
trails.

Governments’ commitment to availability and management of resources
(including population trends, human capital, education and health), emerging
technologies, government regulations and policies (including climate change, anti-
corruption and bribery), political stability and governance, will also be taken into
account.

The Sub-Fund also considers the PAls that are listed below:



The investment
strategy guides
investment
decisions based on
factors such as
investment
objectives and risk
tolerance.

x "
T

e Green house gas intensity of investee companies (Scope 1 & Scope 2);

e Violations of UN Global Compact principles and Organisation for Economic
Cooperation and Development (OECD) Guidelines for Multinational
Enterprises;

e Exposure to controversial weapons.

What investment strategy does this financial product follow?

The Sub-Fund’s objective is to outperform its benchmark, the Bloomberg Barclays
Euro Aggregate - Ex Securitized Total Return Index, expressed in EUR, while
integrating a sustainable and socially responsible investment approach in its
investment strategy and inherent decision-making processes. The Sub-Fund
invests in normal market conditions in bonds and bond-equivalent securities
included in its benchmark.

Without prejudice to compliance with the Fund’s exclusion list, the Fund Manager
applies its group’s Responsible Investment Policy including norm-based screens,
exclusion lists and stewardship activities when taking into account ESG criteria in
the investments of the Sub-Fund, as well as its own ESG integration
methodologies.

The Sub-Fund is actively managed and the investment strategy is implemented on
a continuous basis through compliance and monitoring of the binding elements as
listed below.

The Sub-Fund’s general investment approach is described in the Fund’s Issue
Document.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

The binding elements are:

e The Sub-Fund aims to have a higher ESG rating, calculated as a weighted
average of the ESG ratings given to the issuers of the Sub-Fund’s
investments, than the weighted average of the constituents of its
benchmark.

e The Sub-Fund will not invest in Excluded Activities.

The Fund Manager may rely on expertise, research and information provided by
well established financial data providers to identify companies exposed to Excluded
Activities

Furthermore, the management of the Sub-Fund is based on, a binding and
significant ESG integration approach at each step of the investment process with
the aim to improve its ESG profile compared to its benchmark, alongside
fundamental financial considerations.



Good governance
practices include
sound management
structures,
employee relations,
remuneration of
staff and tax
compliance.

Proprietary ESG rating: the Fund Manager calculates an aggregate 0 (worst) to 10
(best) ESG rating. The Fund Manager’s company ESG analysis relies on a proprietary
ESG analysis model, supplied by data from extra-financial rating agencies and
internal research. The Fund Manager has developed a proprietary methodology to
produce issuer ratings, issuer rankings and ESG portfolio evaluations. Each company
receives four ratings: an E, S, or a G rating and an aggregated one making it possible
to rank companies.

These ratings are essential to integrating ESG considerations in the Fund Manager’s
qualitative security assessment processes: based on the Fund Manager’s
assessment of materiality, the ESG weights are sector-specific. The Fund Manager
has developed a bespoke 30 sector segmentation and assigned a weighting for the
E, S and G pillars depending on the sector characteristics and specificities. The Fund
Manager has defined the main ESG risk criteria specific to each sector; each of them
being assigned a weight, which contributes to the overall internal rating. Depending
on the industry, ESG factors can contribute 8% to 30% of an issuer's operational risk
assessment. The Fund Manager’s ESG sector specific weights, are the result of the
Fund Manager’s in depth research produced by internal analysts.

In the case where an ESG score of an issuer is in the bottom 5% of their industry
sector or where an issuer breached one or more of the ten principles of the United
Nations Global Compact, the issuer will be subject to enhanced due diligences and
during these diligences, new investments are not permitted or are restricted

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

The Sub-Fund does not commit to reduce the scope of the investments by a
minimum rate prior to the application of the investment strategy.

What is the policy to assess good governance practices of the investee companies?

The quality of governance is assessed on the basis of criteria specified in the
investment process which include, among others, business ethics, corporate
culture and values, governance framework, corruption etc. The Fund Manager
determines governance materiality both on an absolute basis, focusing in particular
on the governance framework, controversies and compliance with the UN Global
Compact and OECD Guidelines for Multinational Enterprises, and on a relative basis,
by comparing the quality of the company’s governance pactices to those of its
industry peers. When significant and/or impacting governance risks are identified,
companies are subject to enhanced due diligence, which at a minimum requires
manaement teams to conduct additional analysis.

The Fund Manager exercises two types of engagement activities:

e Direct engagement: the Fund Manager’s credit analysts and managers are
responsible for engaging with the issuers, generally through calls and
meetings with management and in company roadshows.

e Collaborative engagement: the Fund Manager participates actively in
collective engagement initiatives on a various themes run by industry
groups he is a member.



Asset allocation

fa

Y

describes the share
of investments in
specific assets.

Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflecting
the share of revenue
from green activities
of investee companies

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities

of investee companies.

To comply with the
EU Taxonomy, the
criteria for fossil gas
include limitations
on emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive
safety and waste
management rules.

)

The dialogue or engament with the company, is then monitored over time and
recorded.

Finally, issuers in violation of one or more of the 10 principles of the United Nations
Global Compact and the OECD Guidelines for multinational entreprises are
excluded.

What is the asset allocation planned for this financial product?

The Sub-Fund invests in normal market conditions in Euro denominated
Investment Grade rated fixed income and other similar securities which are either
issued or guaranteed by governments, government agencies, supranational
bodies or by companies which are domiciled in, based in, or carry out the larger
part of their business in any country including developed markets and emerging
markets. Notwithstanding the above and without prejudice to the provisions of
the Fund’s Issue Document, the Sub-Fund may hold up to 30% in other
investments including cash for the purposes of liquidity management and financial
derivative instruments. Financial derivative instruments may be used for hedging
and efficient portfolio management purposes.

Investments

#2 Other
30%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

The Fund Manager does not use derivatives to attain the sustainable investment
objective of the Sub-Fund.

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy? Does the financial product invest in
fossil gas and/or nuclear energy related activities that comply with the EU
Taxonomy'?

The Sub-Fund does not aim or commit to invest in sustainable investments with
an environmental objective aligned with the EU Taxonomy.

! Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective.
Fossil gas criteria include limitations on emissions and switching to renewable power or low-carbon fuels by the
end of 2035. Nuclear energy criteria include comprehensive safety and waste management rules. The full criteria
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon alternatives
are not yet available
and among others have
greenhouse gas
emission levels
corresponding to the
best performance.

/. )
are sustainable

investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

A

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or social
characteristics that

b

The Sub-Fund does not aim or commit to invest in invest in fossil gas and/or
nuclear energy related activities that comply with the EU Taxonomy.

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does not commit to a minimum share in transitional and enabling
activities.

What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?

The Sub-Fund does not commit to a minimum share of sustainable investments
with an environmental objective that are not aligned with the EU Taxonomy.

What is the minimum share of socially sustainable investments?

The Sub-Fund does not commit to a minimum share of socially sustainable
investments.

What investments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

Under “#2 Other” the Sub-Fund may hold cash, cash equivalents and financial
derivative instruments for the purposes of efficient portfolio management
and/or risk hedging. For those investments no environmental or social
safeguards are applied.

Is a specific index designated as a reference benchmark to determine whether
this financial product is aligned with the environmental and/or social
characteristics that it promotes?

No reference benchmark has been designated for the purpose of attaining the
environmental or social characteristics promoted by the Sub-Fund.

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

Not applicable.

How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

Not applicable.

How does the designated index differ from a relevant broad market index?

Not applicable.



Where can the methodology used for the calculation of the designated index be
found?

Not ap