Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental
or social objective
and that the
investee companies
follow good
governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation does
not include a list of
socially sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.
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Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?
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characteristics and while it does not have as
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What environmental and/or social characteristics are promoted by this financial
product?

The Sub-Fund invests primarily in assets that have been selected according to
sustainability criteria. Sustainability is understood to mean ecological
(Environment - E) and social (Social - S) criteria as well as good corporate and
government management (Governance - G). Corresponding criteria include CO2
emissions, protection of natural resources, biodiversity and water (environment),
anti-corruption measures, tax transparency (governance) and health and safety at
work (social). When considering environmental and social characteristics, the Sub-
Fund invests in assets of issuers that apply good corporate governance practices.
It should be noted that, in implementing its investment strategy and as an
overarching binding restriction, the Fund Manager is required to exclude



Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

companies from the Sub-Fund’s portfolio referenced on the Fund's proprietary
exclusion list. The latter screens out companies based on their involvement in
controversial practices against international norms. The core normative
framework consists of the Principles of the UN Global Compact, the OECD
Guidelines for Multinational Enterprises and the UN Guiding Principles for
Business and Human Rights. Equally screened out are companies linked to
following controversial weapons: anti-personnel mines, cluster munitions,
chemical weapons, biological weapons, depleted uranium, white phosphorus and
nuclear weapons. The Fund's exclusion list can be viewed at
https://fdc.public.lu/en/investissement-responsable/liste-exclusion-fdc.html.

No reference benchmark has been designated for the purpose of attaining the
environmental or social characteristics promoted by the Sub-Fund.

What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?

The attainment of the Sub-Fund’s environmental and social characteristics is
measured by means of sustainability indicators. The sustainability indicators of this
Sub-Fund are as follows:

Exclusion criteria

Exclusion criteria are set by the Fund for the acquisition of certain assets. For
example, securities of companies involved in the production and transfer of
landmines, cluster bombs and nuclear weapons are excluded. Furthermore,
securities from countries in which the use of the death penalty is permitted are
excluded by the Fund Manager.

Sustainability score

Depending on the type of issuer, the sustainability score can include the dimensions
of environment, social, governance, sustainable business and controversy and
assesses the sustainability level of the issuer. In the environmental area, the
sustainability level is measured on the basis of topics such as the reduction of
greenhouse gas emissions, preservation of biodiversity, water intensity or the
reduction of waste. In the social area, the level of sustainability is measured on the
basis of topics relating to, for example, the treatment of employees, the guarantee
of health and safety standards, labour standards in the supply chain or the safety
and quality of products and services. In the area of good corporate governance, the
Fund Manager analyses compliance with good governance standards on the basis
of data from various providers and research by proxy advisors. The level of
sustainability is measured, for example, on topics such as corruption, compliance,
transparency and risk and reputation management. The Fund Manager also takes
into account sustainability ratings and ESG key figures from external providers in
order to obtain a comprehensive picture of the sustainability profile of issuers.

On the basis of these criteria, a sustainability score is assigned to the issuers, which
enables a comparison of the issuers.
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Principal adverse
impacts are the most
significant negative
impacts of
investment decisions
on sustainability
factors relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

Principal adverse impact

The principal adverse impact of investments on sustainability factors ("Principal
Adverse Impact" or "PAI") is taken into account when acquiring securities, money
market instruments and investment units. Indicators used to determine these
adverse impacts on sustainability factors through investments in companies are
derived from the following categories: Greenhouse Gas Emissions, Biodiversity,
Water, Waste, and Social and Employment.

When selecting securities and money market instruments of companies and when
acquiring investment units, PAIl is taken into account in particular by (1) defining
exclusion criteria, (2) evaluating them with the aid of a sustainability figure and (3)
conducting company dialogues.

For example, companies whose business practices have a significant adverse impact
on the categories described above are excluded. The previously described PAI
categories are also taken into account when collecting the sustainability scores.
Adverse impacts on sustainability factors may result in a lower sustainability score.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

The Sub-fund does not commit to make sustainable investments.

How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

Not applicable.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

Not applicable.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights?

Not applicable.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.
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The investment
strategy guides
investment
decisions based on
factors such as
investment
objectives and risk
tolerance.

Does this financial product consider principal adverse impacts on sustainability
factors?

Yes, as part of the Fund Manager’s investment strategy, the main adverse impacts
on sustainability factors are taken into account in those investments made to
achieve the environmental and/or social characteristics.

As described above, the principal adverse impact of investments on sustainability
factors ("Principal Adverse Impact" or "PAI") is taken into account when acquiring
securities, money market instruments and investment units. Indicators used to
determine these adverse impacts on sustainability factors through investments in
companies are derived from the following categories: Greenhouse Gas Emissions,
Biodiversity, Water, Waste, and Social and Employment.

When selecting securities and money market instruments of companies and when
acquiring investment units, PAl is taken into account in particular by (1) defining
exclusion criteria, (2) evaluating them with the aid of a sustainability figure and (3)
conducting company dialogues.

For example, companies whose business practices have a significant adverse
impact on the categories described above are excluded. The previously described
PAI categories are also taken into account when collecting the sustainability
scores. Adverse impacts on sustainability factors may result in a lower
sustainability score.

What investment strategy does this financial product follow?

The Fund Manager’s investment strategy follows an ESG approach, in which the
sustainable orientation of the Sub-Fund is to be ensured by taking into account
various sustainability factors.

Exclusion criteria as decribed above are set for the acquisition of certain assets.

Subsequently, the past, present and announced sustainability activities of
companies are analysed on the basis of a "best-in-class" approach and/or a
"transformation" approach.

When acquiring assets as part of a "best-in-class" approach, the sustainability
score as described above is used. Securities and money market instruments of
issuers that belong to the top half of issuers provided with such a ratio according
to the sustainability ratio are designated as sustainable in accordance with the
Fund Manager's investment strategy.

In addition, within the framework of a "transformation" approach, further
sustainability criteria are combined on the basis of a systematic analysis and
assigned to the issuers of securities and money market instruments. In contrast to
the analysis within the framework of the "best-in-class" approach, these criteria



do not refer to the issuers' behaviour in the past or present, but to their behaviour
in the future. Corresponding criteria are, among others, the corporate strategy
(e.g. striving for climate neutrality by the analysed company), planned investments
(e.g. in new sustainable product offerings or sustainable production methods) and
governance of the analysed issuers (e.g. deposit of sustainability targets in the
executive board remuneration). The analysis of the criteria is based on company
surveys, internal research and the use of ESG indicators from external providers.
Based on this analysis, a transformation score is assigned to the issuers. This
transformation score assesses the potential of an issuer to transform or align its
business model sustainably in the future. Issuers whose transformation score
reaches a minimum value of 3 on a scale of 1 to 5 are also designated as
sustainable.

Investment units, whose issuers take ethical, social and ecological criteria into
account may not be acquired if the investment fund is invested to a total of more
than ten per cent in assets of issuers that generate their turnover from the
production of nuclear power or if the investment fund is invested to a total of more
than five per cent in assets of issuers that generate their turnover from the
extraction of fossil fuels including coal, oil sands, shale oil and shale gas.

In addition, a detailed qualitative sustainability analysis is carried out for the
investment units. This analysis includes, among other things, the investment
process and the management company responsible for managing an investment
fund. In addition, a systematic analysis is carried out within the qualitative analysis.
This is carried out on the basis of ESG key figures from external providers in order
to obtain a comprehensive picture of the sustainability profile. On the basis of
these key figures and on the basis of the analyses, the Fund Manager decides
within the framework of the research process whether an investment fund is
designated as sustainable.

The most important adverse effects on sustainability factors, as decribed above,
are taken into account as part of the investment strategy.

For the Sub-Fund, shares can be acquired from the asset classes that are classified
as sustainable on the basis of the sustainability figure and the exclusion criteria.
The Sub-Fund’s assets are invested flexibly depending on the market situation,
which can lead to a change of investment focus at any time. When deciding on the
acquisition of assets, economic and sustainable aspects are weighted equally.

The Sub-Fund’s general investment approach is described in the Fund’s Issue
Document.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

As described below, the binding elements of the investment strategy used to attain
the environmental and social characteristics are the exclusion criteria as well as the
best-in-class and/or transformation approach, the main adverse impacts of
investments on sustainability factors.



Good governance
practices include
sound management
structures,
employee relations,
remuneration of
staff and tax
compliance.

Asset allocation
describes the
share of
investments in
specific assets.
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What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

The Sub-Fund does not commit to reduce the scope of the investments by a
minimum rate prior to the application of the investment strategy.

What is the policy to assess good governance practices of the investee companies?

A prerequisite for purchasing securities in accordance with the Fund Manager's
investment strategy is that the issuers of these securities practise good corporate
governance.

Exclusion criteria are defined that are aligned with the ten principles of the United
Nations Global Compact. The ten principles of the Global Compact provide guidance
on human rights, labour rights, the environment and anti-corruption. They call on
companies to respect the protection of international human rights and make sure
that they are not complicit in human rights abuses. Companies should support the
abolition of child labour, the elimination of all forms of compulsory labour and the
elimination of discrimination in respect of employment and occupation. They
should accelerate the development and use of environmentally friendly
technologies, promote environmental responsibility and support a precautionary
approach to environmental challenges. And they should work against corruption in
all its forms, including extortion and bribery.

Furthermore, the Fund Manager calls on issuers in whose securities the Sub-Fund
is already invested to comply with standards of good corporate governance, e.g.
with regard to shareholder rights, the composition and remuneration of
management boards and supervisory boards, corporate actions, independent
auditors and transparency. To this end, the Fund Manager analyses the issuers'
corporate governance practices. This analysis is based on sources such as the
issuers' annual reports and other business reports, plus data from a variety of
providers and research conducted by proxy advisory services.

What is the asset allocation planned for this financial product?

The Sub-Fund's assets are divided into various categories as shown in the chart
below.

“Investments” includes all assets that can be purchased for the Sub-Fund less the
loans taken out and other liabilities (if any).

The category “#1 Aligned with environmental or social characteristics” comprises
those investments included under the investment strategy in order to attain the
promoted environmental or social characteristics.

The category “#2 Other investments” includes, for example, derivatives, credit
balances with banks and financial instruments for which insufficient data is



Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies
capital expenditure
(CapEx) showing the
green investments Investments
made by investee
companies, e.g. for a
transition to a green
economy.
operational

available to be able to assess them for the purpose of the Fund Manager's
sustainable investment strategy.

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
expenditure (OpEx) environmental or social characteristics promoted by the financial product.
reflecting green

operational activities of
investee companies.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

To comply with the EU
Taxonomy, the criteria
for fossil gas include

fritEriemna e How does the use of derivatives attain the environmental or social characteristics
emissions and promoted by the financial product?

switching to renewable

power or low-carbon The Fund Manager does not use derivatives to attain the environmental or social
fuels by the end of characteristics of the Sub-Fund.

2035. For nuclear

ST, Ui ElisE To what minimum extent are sustainable investments with an environmental
include comprehensive ae

T e S objective aligned with the EU Taxonomy? Does this financial product invest in

management rules. fossil gas and/or nuclear energy related activities that comply with the EU
Taxonomy!?

Enabling activities

directly enable other The Sub-Fund does not aim or commit to invest in sustainable investments with

acg"mes t‘l’ make a an environmental objective aligned with the EU Taxonomy.
substantia

contribution to an

. The Sub-Fund does not aim or commit to invest in invest in fossil gas and/or
environmental

objective. nuclear energy related activities that comply with the EU Taxonomy.

Transitional activities What is the minimum share of investments in transitional and enabling activities?
are activities for which

low-carbon alternatives The Sub-Fund does not commit to a minimum share in transitional and enabling
are not yet available and activities.

among others have
greenhouse gas emission
levels corresponding to
the best performance.

o What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?

The Sub-Fund does not commit to a minimum share of sustainable investments
are sustainable with an environmental objective that are not aligned with the EU Taxonomy.
investments with an
environmental objective
that do not take into
account the criteria for
environmentally

Fa

! Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to

sustainable economic limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective.
activities under the EU Fossil gas criteria include limitations on emissions and switching to renewable power or low-carbon fuels by the
Taxonomy. end of 2035. Nuclear energy criteria include comprehensive safety and waste management rules. The full criteria

are laid down in Commission Delegated Regulation (EU) 2022/1214.
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What is the minimum share of socially sustainable investments?

The Sub-Fund does not commit to a minimum share of socially sustainable
investments.

T

&4 Whatinvestments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

Under “#2 Other” the Sub-Fund may hold cash, cash equivalents and financial
derivative instruments for the purposes of efficient portfolio management
and/or risk hedging. For those investments no environmental or social
safeguards are applied.

Is a specific index designated as a reference benchmark to determine whether
this financial product is aligned with the environmental and/or social

A

Reference
benchmarks are

rdlEcae characteristics that it promotes?

measure whether . L

the financial No reference benchmark has been designated for the purpose of attaining the
product attains the environmental or social characteristics promoted by the Sub-Fund.

environmental or

social

characteristics that How is the reference benchmark continuously aligned with each of the
thev bromote. environmental or social characteristics promoted by the financial product?

Not applicable.

How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

Not applicable.

How does the designated index differ from a relevant broad market index?

Not applicable.

Where can the methodology used for the calculation of the designated index be
found?

Not applicable.

| :l Where can | find more specific information online?

More product-specific information can be found on websites:

e https://www.fdc.lu
e https://fdc.public.lu/en/investissement-responsable/approches-durables-
gerants-fdc.html
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More information about the Fund Manager can be found on website:

e https://union-
investment.com/home/Competencies/Sustainable Investments.html.
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